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In Coming 
Issues: 


A YEAR ago THE FINANCIAL WORLD 
published a dividend forecast cover- 
ing about 300 important listed stock 
issues. The care with which this 
compilation was prepared is reflected 
in the unusually high percentage of 
accuracy of the predictions of prob- 
able actions during the ensuing year. 
A similar forecast is now in process 
of preparation and will be published 
at an early date. 


LIZA 


of 


An IMPORTANT industrial company 
has been able to maintain a relatively 
stable earnings record all through 
the depression, with profits expand- 
ing substantially in the past year. 
Financial position is quite satis- 
factory, and past managerial policies 
suggest that the common stock 
should soon be in line for a dividend 
increase. A moderate lifting of the 
current dividend rate would result 
in a yield, at current levels, ma- 
terially out of line with other issues 
of comparable quality. An analysis 
will appear shortly. 


Houpers of American Tel. & Tel. 
for permanent income, those who 
have every intention of retention of 
this issue for years to come as a 
back-log, have recently come _ to 
wonder whether the march of science 
is to leave the telephone obsolete, 
replaced by television, perhaps, or 
another new and improved form of 
communication. One of THE FINAN- 
CIAL WORLD’S analysts has recently 
completed a study of this aspect of 
the situation, the conclusions of 
which are of great importance to 
every holder of the securities of this 
vast corporation. : 


265 


ar. 3 
83,30 
58,04 
74 
1934 
$3, 2° 
$1, 
74.900. 
88,00 
59.2 
ram’ 
1/00 
1,876 
2,43 
4,370 
698 
2,56 
5,354 
134 
4, 
‘an 
934 
5.000 : 
4 
022 
8.91 
5.26 
; 
7, 
‘ 


Are You Ready for Credit Inflation? 
READ FINANCIAL BOOKS 


To Help You in the Correct Inter pretation 
and Profitable Use of Current Financial Facts 


“RECOVERY AHEAD” 


When, in hectic times like these, a Wall Street trader can see recovery ahead, 
that’s NEWS. And this confident prediction of recovery is worthy of study be- 
cause its fulfillment does not hinge upon the New Deal nor the Gold Decision. 
Perhaps it’s too daring to pre-chart the month by month fluctuations of the 
stock market for 1935 and 1936, as the author does, but read the book and 


u judge for yourself. Price $2.50, postpaid. 
“STABLE MONEY” 


(Professor of Economics, Yale University) 


Whether you do or do not believe in a ‘‘managed’’ (or manipulated) currency, 
. you cannot deny the growing need of more light on this vital question. Prof. 
Fisher here presents an illuminating history of past efforts to establish a stable 
currency to avoid, if possible, the evils of inflation and deflation. A review of 
the present status of the stable money movement throughout the world and of 
our Own new monetary policies since U. S. went off the gold standard early in 
1933, lends added interest. Price $3.50, postpaid. 


“REALIZING SECURITY PROFITS” 
x A $20.00 Course of 12 Lectures on Stock Market Operation for $2.00! 


(Author of “Making Money in The Stock Market’) 


This course of 12 lectures in stock market operation is now offered without 
consultation privilege, at 90% less than the former price. The author is an 
experienced trader in stocks. What are barometric signals? Can you use them? 
What are the fundamental signals for an upturn? The technical signals? etc. 
In flexible loose leaf binder, alone worth the closing out price—only $2.00, 


postpaid. 
“INVESTMENTS” 
Third Revised Edition—1934 
$4.00 


A book so sound, so thorough, so outstanding in treatment of the subject of 
investing for income and profit that it has become a standard text book in its 
field. These chapters are alone worth double the price of the book: ‘‘Tests of a 
Good Investment’; ‘‘The Small Investor’; ‘‘Security Prices and Economic Con- 
ditions’; ‘‘Protection in Purchasing’’; ‘‘Protection in Holding’’; and ‘‘Protection 
in Reorganization.”” (Good used copy of 1930 Revised Edition only $3.00, 
postaid. ) 


“STOCK MOVEMENTS AND SPECULATION” 


(Author of “Success in Security Operations” ) 


“The best book yet written on stock speculation.’-—-N. Y. Times Annalist. 1930 
Revised Edition. 


“THE DOW THEORY” 


A clear, concise explanation of the Dow Theory. The most complete and under- 
standable interpretation of movements of Dow-Jones Averages. 


“SECURITY ANALYSIS” 


Practical methods of testing the investment and speculative merits of individual 
stocks and bonds. Profit by the experience of a man who has made a success of 
investment management. 


Book Buyers in New York City add 2 per cent for New York 
City Sales Tar. 


We Supply Any Book You Want. Send Your Check or Money 
Order With All Book Orders to: 


FINANCIAL BOOK SERVICE 


GUENTHER PUBLISHING CORPORATION 
53 Park Place, New York, N. Y. 
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WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 12 Months to January 31 
ON COMMON STOCK: 1935 1934 
American Gas & Electric......... $1.70 $1.72 
9 Months to January 31 

Equitable Office Building.......... 0.32 0.99 
6 Months to January 31 

Oppenheim, Collins ...... ésacens nil nil 
12 Months to December 31 

1934 1933 

American Colortype ..... ieebeeee nil nil 
American Encaustic Tiling........ nil nil 
American Machine & Metals....... 0.10 nil 
American Smelting & Refining...... 1.63 0.77 
American Zinc, Lead & Smelting. ... p1.48 p3.31 
Beneficial Industrial Loan......... 1.89 1.70 
1.02 1.05 
Butterick Company ..........000. nil nil 
Century Ribbon Mills............ 0.50 0.95 
Colonial Beacon Oil.............. nil nil 
Columbia Brewing .............. 0.19 
Consolidated Film Industries....... 0.22 0.21 
Container Corporation ............ b0.79 a0.08 
Corn Products Refining............ . 3.16 3.87 
nil 
Eastern Rolling Mills............ nil nil 
Federal Water Service............ 72.79 73.70 
General Amer. Transportation...... 2.91 2.50 
Grand Union Company............ pl.78 p2.16 
i 5.53 4.05 
Homestake Mining .............4. 28.28 19.94 
Houston Natural Gas............. 0.43 0.58 
Illinois Northern Utilities......... 710.22 710.81 
International Business Machine.... 9.38 8.15 
International Nickel ............ 1.13 0.53 
International Silver po.46 p4.08 
2.94 2.97 
Milwaukee Eke. Ry. & Lt......... 15.76 75.87 
Mullins Manufacturing............ p6.48 nil 
Natomas Company .............. 0.93 9.56 
N. Y. Honduras Rosario Mining... . 4.04 4.02 
Niles-Bement-Pond .............. 0.14 nil 
Pacific Gas & Electric............ Be 1.48 
Peoples Drug Stores.............- 4.27 
po.42 nil 
Pittsburgh Forgings ............. 0.14 nil 
Pittsburgh Plate Glass............ 2.69 1.87 
Propper-McCallum Hosiery ........ nil nil 
Real Silk Hosiery Mills.......... nil 0.16 
Schiff Company ...... TT 3.94 5.17 
Shattuck (F. 0.32 0.26 
Tung-Sol Lamp Works............ 0.27 p2.68 
nil nil 
United Profit Sharing............ 0.04 0.26 
Virginia Iron, Coal & Coke...... “ nil nil 
Warren Foundry & Pipe........ cee 2.01 0.72 
Western Air nil 0.84 
Western Auto Supply........... e7.20 5.56 
Westinghouse Elec. & Mfg........- p2.37 nil 
nil nil 
Wileox-Rich Corp. b1.40 
Winn & Lovett b1.35 b1.40 
9 Months to December 31 

12 Months to October 27 


Universal Pictures ....... nil nil 


a on class A stock. b on class B stock. e¢ on combined 
class A and B stock. p on preferred stock. ¢ on combined 
preferred stocks. § on $3 cum. preference stock. 
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The Market Situation 


Growing doubts concerning government policies, European monetary uncertainty 

and a seasonally uninspiring business outlook have dampened speculative and 

investment sentiment. Further price irregularity not improbable, but longer range 
prospects dictate need for ownership of sound equities 


ALTHOUGH Monday’ s collapse of the artificially sup- 
ported cotton price structure was seized upon as the 
reason for much of last week’s security decline, this 
seemed actually to have coincided with growing appre- 
hension over the foreign exchange situation and gen- 
eral intensification of doubts concerning the wisdom of 
present Administration policies. Realization is spread- 
ing that no major experiment embarked upon by 
Washington in the past two years has yet succeeded, 
nor is there any promise of early success of any of 
them. Obviously, what is needed to bring about a last- 
ing recovery in business and profits—and markets—is 
a reversal of Administration policy. Fortunately, com- 
petent Washington observers claim to be able to see 
signs of such a reversal in the offing. Experimentation 
apparently is not to be abandoned, but efforts to force 
a recovery “from below” are, according to reports, to be 
supplanted by monetary aid to business itself. While 
this would be an improvement, and should result in 
materially better prices for some groups of securities, 
the fundamental need appears to be for abandonment 
of all experiments. 


ECEDING business activity and sagging markets 
inevitably bring forth talk of an imminent further 

cut in the gold content of the dollar. Such a step will 
doubtless be taken some time in the future. But with 
the Government’s $2.3 billion bond maturities next June 


15 it will in all likelihood strive to avoid further dis- 
turbance to the monetary structure at least until its 
refunding operations are out of the way. 


EW grounds exist for doubting that general busi- 

ness activity is facing a period of seasonal recession, 
and this promises to constitute a dampening influence 
on security market sentiment. But the longer term in- 
vestor cannot ignore the more basic fundamentals which 
determine the long range trend of prices. The facts 
remain that the Federal Government is continuing to 
spend twice as much as it is receiving, that prices do 
not yet reflect the full amount of even the 40 per cent 
reduction of the gold value of the old dollar, and that 
the basis exists for the greatest credit inflation that 
the country has ever seen. Such a situation cannot 
indefinitely be ignored, and calls for a constant re- 
appraisal of his position by the individual investor. 


ECENT events should serve to emphasize the wis- 

dom of the policies previously promulgated: High 
grade bonds possess materially less than their usual 
amount of attraction for the average investor. Stocks 
of sound companies which are able quickly to adjust 
selling prices (or strictly to control costs) occupy the 
best positions, and the greater portion of one’s invest- 
ment fund should be represented by issues which afford 
adequate yields, 
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Current indications are that March vol- 
ume of retail sales will lag that of the 
same month last year by five to seven per cent, the 
reason being largely the fact that Easter comes so 
late this year. In industrial activity, most lines con- 
tinue to operate at levels above those of the same time 
in 1934, with the notable exception of new building. 
Construction contracts let during the latter part of 
February ran at a daily average of around $3.9 mil- 
lions, a figure which compares with nearly $4.4 millions 
for February, 1934. Other components of THE 
FINANCIAL WORLD’s Index of Industrial Production 
uniformly show gains. Steel mill operations are cur- 
rently running at 63.5 per cent of the 1925-28 average, 
as against 60.0 per cent this time a year ago; auto- 
mobile output is 98.6 per cent against 79.5; electric 
power consumption, 77.6 against 73.1, and merchandise 
and miscellaneous freight, 65.0 against 62.0. 

The usual seasonal pattern of general business has, 
of course, been ignored by the trends of recent months. 
The upswing which got underway last October appears 
to have reached at least a temporary peak in January. 
Ordinarily, business would currently be in the midst 
of a spring rise, but the rate of increase which occurred 
in the latter months of 1934 together with the highly 
disturbing political situation at the present time, seem 
to have combined to form a barrier to further addi- 
tional rise just now. Early improvement in the political 
picture would doubtless result in further gains before 
the traditionally dull summer period—whether or not 
new gains are to be seen depends largely on political 
developments, which constitute an unpredictable factor, 


Business: 


Rails: Recent continued weakness in railroad se- 
——= curities appears to be a reflection of fears 
of the effects of the five per cent wage rise scheduled 
to go into force April 1, with revenues showing little 
disposition to improve and few roads able to afford 
the additional burden. There is no doubt that the 
carriers will apply for a new reduction just as soon 
as possible—under the agreement now in effect the 
first possible date is May 1, but in ali probability 
negotiations will consume sufficient time so that lower 
wage rates cannot be achieved until the middle of the 
year, at least. Immediate future prospects for the 
carrier shares may not appear particularly promising, 
although the probability of the Supreme Court holding 
the pension bill unconstitutional, and a grant of higher 


News Behind 


PECULATIVE sentiment failed to show much im- 

provement last week. The greater fears still seem 
to converge on the unsatisfactory rail picture and the 
rumors circulating in the Street were not calculated to 
bring joy to the ranks of the bulls. The selling in 
Union Pacific, again coming from one of the investment 
trusts, was believed to be the tag-end of such liquidation, 
but confidence in the group continued at a low ebb, 
and the rest of the list was influenced adversely. 


NE of the most disturbing single factors last week 

was the weakness in high grade bonds. The listed 
market gave no definite clue to the situation as most 
of the offerings were in the over-the-counter trading. 
But there were several large blocks of bonds for sale 
at concessions from quoted bid prices of as much as a 
point. Offerings came from the banks and with in- 
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The Trend 


freight rates by the ICC hold promise of a material 
price rally one of these days. 


Recent announcement by Swift, 
Chicago Union Station, Pacific 
G. & E, and others that they contemplate sale of new 
bonds is encouraging as an indication that the New 


New Financing: 


Securities requirements have been sufficiently modified§,. 


‘ to make them workable. Such pieces of financing as 
have so far been announced, however, constitute re- 
funding operations, to replace presently outstanding 
issues. The net effect is to save a bit of money for 
the companies, and thus for their stockholders, but no 
funds are being raised for expansion or rebuilding, and 
thus no benefit flows to the heavy industries. Success 
in currently planned offerings and passing of some of 
the present-day uncertainty may be followed by the 
sort of new financing that the capital goods lines need. 


Future weeks promise to bring new threats 
of strikes in important fields. Indicated 
request of wage cuts by rails will doubtless be followed by 
strike talk by union leaders and bituminous coal miners 
already are threatening strife. Something of the sort 
may actually be seen in the automobile industry, but 
unions do not seem sufficiently strong there to cripple 
the entire industry. Textiles provide another possible 
source of trouble. While present indications are that 
any really serious difficulties will be avoided, the labor 
situation may constitute an unsettling factor from 
time to time. 


Strikes: 


Just prior to the break in cotton and other 
speculative markets last week, commodity 
price indexes attained new high levels, more than 15 
per cent above that of the same date a year ago. Little 
change has occurred in the complexion of the trends, 
with farm products leading the procession with a gain 
of nearly 34 per cent in the twelve months. Textile 
products still are backward, with recent average prices 
off 13 per cent. The building material average like- 
wise declined, although the loss is insignificant, and 
chemicals also are off about one per cent. A gain of 
nearly 44 per cent is shown by the metal group and 
fuels are up two per cent. The advancing phase of the 
commodity price structure may temporarily be inter- 
rupted, and further irregularity may be seen, but the 
long term trend remains unmistakably upward. 


Prices: 


the Ticker 


~ 


surance companies practically out of the market and 
few large bids around for bonds, the Street was none 
too cheerful, despite the fact that there were no efforts 
made to shop the blocks or to offer freely at limited 
prices. Probably the banks were merely trying to scalp 
profits, and will reinstate positions on declines or when 
the outlook is clearer, since there is little use for the 
proceeds with the abundance of surplus reserves seek- 
ing profitable employment. 


RADING in stocks was again dominated by pro- 

fessional activity. Liquidation from abroad was 

perhaps heavier than in the week before and, of course, 

received the most attention. The oils and copper stocks 

received the brunt. of the selling from both Amsterdam 

and London through usual channels and one of the 
(Please turn to page 287) 
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Another Step Toward Inflation? 


While in its immediate effects upon the credit structure 

neither inflationary nor deflationary the redemption of 

the currency bonds nevertheless is highly significant 
because of its long term inflationary implications. 


HE latest monetary move of the 

Roosevelt Administration is to 
eliminate several landmarks of na- 
tional finance. The 2 per cent con- 
suls of 1930 and the 2 per cent 
Panama Canal issues are to disap- 
pear, and with them will go the 
privilege of national banks to issue 
currency. The par value of the 
bonds involved is around $675 mil- 
lions, and most of the funds needed 
for their retirement are to come 
from the Government’s gold “profit” 
which was derived when the dollar 
was devalued. 

The bulk of these bonds, against 
which the national banks have is- 
sued their own notes, is on deposit 
with the Treasury. The latter there- 
fore on redemption day will take 
over the bonds and issue a cor- 
responding amount of gold certi- 
ficates to the Federal Reserve banks, 
which in turn pay the national banks 
either with Federal Reserve notes or 
book credit for the retirement of 
national bank notes. 

The immediate effect of this step 
upon the country’s credit structure 
is practically negligible, although 
inflationists as well as representa- 
tives of the conservative monetary 
element have been able to derive 
comfort from the development. One 
thing it does do, and that is to give 
complete control over credit and 
currency to the Federal Reserve 
banks and the U. S. Treasury. 

There is no denying the fact that 
the Government has created a prece- 
dent by retiring interest bearing 
obligations through the issuance of 
non-interest bearing notes which, 
considered alone, is an inflationary 
move. On the other hand, the Gov- 


ernment is not creating credit out of 
nothing to reimburse the national 
banks but is going to pay practically 
100 per cent with gold heretofore 
sterilized and no part of our credit 
system, 


MARCH 20, 1935 


The transfer of the $642 millions 
gold certificates to the Federal Re- 
serve banks theoretically enables the 
latter to issue $1.6 billion Federal 
Reserve notes observing the legal 40 
per cent gold cover. After deduc- 
tion of the amount requested for the 
retirement of the currency bonds 
(assuming that they will be com- 
pletely paid for with Federal Reserve 
notes and not with book credit) the 
note issuing capacity of the Federal 
Reserve banks is potentially in- 
creased by approximately $950 mil- 
lions and their facility to create 
bank credit by some $4 billions, 

This move of the Administration 
at least suggests that in the future 
parts of the Stabilization Fund of 
approximately $2 billions may also 
be used for bond retirement, as has 
been expressively intimated in offi- 
cial statements. As long as the Gov- 
ernment pays with gold certificates 
it merely increases the note issuing 
or bank credit expanding capacity 
of the Federal Reserve banks, which 
in itself is not yet inflation. Such 
a procedure, however, carries the 


danger of lulling the public into ac- 
cepting, without discrimination, as 
good and conservative policy the re- 
tirement of interest bearing govern- 
ment bonds with non-interest bear- 
ing Federal Reserve notes. 

The situation changes completely 
as soon as the Administration has 
exhausted its gold reserves and has 
to obtain Federal Reserve notes 
against its I.0.U. Under such cir- 
cumstances the application of the 
theory of bond redemption through 
issuance of currency would represent 
outright inflation in the refined sense 
of the term. 

Thus the present move, while not 
yet inflationary in itself, appears to 
set the stage and prepare the public 
for the eventual inflation which can- 
not be avoided with the Government 
continuing to spend more than it 
takes in. In order to postpone as 
long as possible the disastrous effects 
of a runaway inflation the Admin- 
istration is likely to resort to further 
devalorization of the dollar, thereby 
creating new “gold profits’ which 
could be used in the above discussed 
manner. No definite reassuring 
statement to the contrary has been 
issued so far by the White House 
which apparently in monetary mat- 
ters has no clear cut plans but pre- 
fers to follow a hit or miss policy 
dictated by political considerations 
rather than being based upon sound 
economic and financial principles. 


A Inflation — 


An Overrated Bugaboo for Utilities 


Attempts to place electric power companies between 
Scylla of government pressure and Charybdis of 
higher costs are exaggerated and not too logical. 


“we THE government doesn’t get 

’em, inflation will.” That is the 
current fatalism in regard to public 
utility companies. The utilities sim- 
ply have no chance. In other words, 
the public utility industry faces the 
Scylla of government agitation on 
the one side, and the Charybdis of 
higher costs on the other. There is 
no middle, no compromise, no escape. 
At least, so runs the patter. Now, 
let us examine it. 

As for Scylla, what Congress will 
do finally on the public utility bill, 
cannot yet be predicted despite Pres- 
ident Roosevelt’s plea last week for 
its passage. But chances for modi- 
fication still have by no means dis- 
appeared. 


Now, for Charybdis. If inflation 


comes, higher costs are inevitable. . 


That means the public utility com- 
panies will have to pay more for fuel, 
more for stationery, more for other 
and miscellaneous supplies. Thus, 


expenses go up. But public utility 
enterprises are not like other enter- 
prises. They cannot quickly transfer 
those higher costs to the ultimate 
consumer, because rates are fixed. 
State regulating commissions watch 
hawk-like every effort to boost tar- 
iffs. And they are political-minded. 
Therefore, if they value their jobs 
and the jobs of the elected officials 
who appoint them, the commissions 
must resist higher rates. Yet, con- 
ceding that increased rates are out 
of the question, the case against the 
utilities in inflation is not iron-clad. 

All rates of electric power and 
light companies are not subject to 
public service regulation. When a 
public utility company sells power to 
a factory or a building at whole- 
sale; when it sells power to the Fed- 
eral government, a local government, 
a railroad or a trolley company, it 
fixes whatever rates will bring in the 
business. Such rates are deter- 
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mined, not by regulation, but by 
competition. Other fuels determine 
what an industrial or large-scale 
user of electricity will pay. In other 
words, industrial rates are flexible. 
And if there is a rise in costs—be- 
cause of inflation—there will be a 
tendency for isolated, independent 
plants to discontinue operation and 
buy power from the central public 
utility plant. 

Now, the wholesale, or industrial 
load, amounts to about 50 per cent 
of the total income of the electric 
power and light industry. What is 
more to the point is that if we have 
a rising price level—an inflation, so- 
called—then business ought to in- 
crease. On that basis, industrial 
power consumption will rise. How 
much and in what ratio to the price 
level, we cannot say. But we can 
make some deductions on the basis 
that not all costs of utility compa- 
nies will rise (such costs as interest, 
depreciation, will stay put, or nearly 
put). Suppose we break down the 
distribution of the average dollar 
of revenue received by the electric 
power and light companies and see 
what would happen if prices (costs) 
rose 25 per cent and there were some 
increase in business. The tabula- 
tion below is a “yardstick” of what 
likely would happen. 


Inflation Not Ruinous 


Thus, even if there is an increase 
in the price level—an inflation—it is 
not necessarily ruinous to the elec- 
tric power and light companies. 
Given an increase in industrial load 
(with no allowance for an upswing 
in domestic load which is more prof- 
itable) utility companies still can 
do fairly well. And what is more, 
we have assumed that fuel costs 
would rise in direct proportion to 
the increase in volume. That is not 
a true assumption. Actually, with 
so much hydro-electric power avail- 
able, the fuel expenditures would not 
rise as rapidly as volume of business 
or the rise in the price of coal. 


What About American Smelting? | ] 


Following its usual conservative accounting procedure, 
American Smelting reported 1934 earnings of $1.63 
per share compared with 77 cents a share in 1933. 
Analysis of inventory accounting practices and adjust- 
ments reveals a more complete picture of the situation. 


ITH the aid of average metal 

prices somewhat higher than in 
1933 and larger output of metals 
(except silver), American Smelting 
& Refining Company reported for 
last year a 26 per cent increase in 
net earnings, reflected through the 
leverage of the preferred stocks in a 
gain of 111 per cent for the common 
stock. Compared with 77 cents a 
share in 1933 the common showed 
$1.63, of which $1.07 accrued in the 
first six months and 56 cents in the 
second half year. 


Inventories Revalued 


Although a decline last year from 
first to second half would not appear 
unreasonable in view of the general 
business situation, the company was 
able to maintain practically stable 
operating results. Because of the 
preference in sales allotments given 
to current domestic production under 
the copper code, the management 
considered it conservative to revalue 
excess domestic copper stocks at the 
year-end to the world price level in- 
stead of cost. This difference, be- 
tween 7.54 cents per pound cost and 
6.70 cents per pound world price, 
accounted for a decline of 51 cents 
per share in the second half. 

Since these stocks would be salable 
in this country with improvement in 
demand, and since the management 
states that it has no present inten- 
tion of disposing of any of them, it 
would not have been unreasonable to 
have valued this copper at the 7.54 
cent cost and thus to have shown 
second half earnings of $1.07 per 
share and full year net of $2.14 per 
share. 


A ‘‘YARDSTICK’’ OF INFLATION EFFECTS 
Assuming 25% Rise Assuming 25% Bee 
in costs; 10% Rise in costs; 20% 
Current Basis in Industrial load in Industrial a 
.10 -1250 -1250 
Available for Interest, etc.............. $0.48 $ .4608 $ .4950 


A—10% rise in industrial load would equal approximately a 5% rise in revenues. 
B—20 &, rise in industrial load would equal approximately a 10 % rise in revenues. 
(a) 10% rise assumed because increased volume would not need large addition to force and 


there is generally a lag in wages in inflation. 


(al) Same as (a) except that 15% rise is assumed _ because of somewhat | 
because of greater load based on 36% eee 
(bl) Same as (b) except that ae oe rise is assumed beca' 


(b) 5% quantity increase 


r volume. 
price. 
use of load 


«c) 5% increase because of incre ae of fuel. 
reas 


(cl) increase because of inc’ 


quantity of fuel. 


(d) Assuming a 25% increase in income taxes which represent 20% of all taxes. 
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The balance sheet as of the close 
of last year shows an increase in the 
reserve against normal metal stocks 
of nearly $4.5 millions. This account 
is used by the company to absorb 
from year to year the fluctuations in 
metal prices as pertaining to the nor- 
mal metal inventories necessary to 
the conduct of the custom and toll 
smelting and refining business. Thus 
earnings are fortified in periods of 
declining prices and restricted in 
periods of advancing prices and a 
more stable and conservative record 
is maintained throughout _ the 
changes of the business cycle. 

Under the more usual accounting 
treatment of inventories this credit 
to the metal stock reserve in 1934 
would appear in the earnings state- 
ment as an increment of net income. 
Adjusting the company’s earnings of 
the past two years on this basis gives 
net of $4.06 per share of common 
for 1934 and $5.43 per share for 
1933. If the write-down of excess 
domestic copper had not been made 
the 1934 figure would have adjusted 
to $4.57 instead of $4.06. 


Dividend Resumption Next? 


Strong financial position has been 
maintained, with total current assets 
of $90.9 millions, including $22.4 
millions of cash and Government se- 
curities and a working capital ratio 
of better than 6-to-1. Dividend ac- 
cumulations on the first preferred 
have been cleared up and payments 
inaugurated on the second preferred, 
on which arrears now total $13.50 
per share. Total arrears of $2.5 
millions are not large in proportion 
to the assets and business of the 
company and constitute no impor- 
tant obstacle to comparatively early 
resumption of common dividends 
should earnings continue on a favor- 
able basis. In view of the position 


and record of the company the com- 
mon stock appears attractive for 
speculative inclusion in diversified 
portfolios. 
1934.) 


(Last B&B, Dec. 26, 
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“Blue Chip” Rails 


Surrounded by bankruptcies, deficits and reorganiza- 
tions in the railroad field, one select group of carriers 
has been able to hang up a highly gratifying record of 
stability. This discussion tells how they have done it. 


yan preliminary reports of the 
three so-called ‘‘Pocahontas rail- 
roads” for 1934 disclose a degree of 
earnings stability matched by only a 
few other American carriers. The 
Norfolk & Western earned $13.90 
per share of common stock, as 
against $15.33 in 1933; the Chesa- 
peake & Ohio, $3.67 per share against 
$3.69; the Virginian, $6.07 against 
$4.09. Traffic of these roads thus 
far in 1935 has been running a little 
ahead of last year. The operating 
statements for the early months of 
1935 will show moderate declines in 
net operating income, due mainly to 
wage increases which have been ap- 
plied to railroads all over the country 
under the 1934 wage agreement, but 
the earnings of these roads for the 
first quarter will make a much better 
comparison with 1934 than the ag- 
gregate figures for all railroads. 


The Reasen for Stability 


There are three reasons for the 
comparatively high earnings stabil- 
ity of these three roads; (1) capital- 
ization, (2) operating efficiency, (3) 
nature of traffic. In addition to the 
major increases and decreases in 
traffic volume, the wide fluctuations 
in net earnings of many American 
railroads (especially when calculated 
on the basis of earnings per share 
of common stock) may be ascribed to 
the existence of large amounts of 
senior securities in their capital 
structures. The ratio of bonds to total 
capitalization of all Class I roads is 
over 60 per cent; some of the rail- 
roads now in bankruptcy have ratios 
over 70 per cent. Such heavy bond 
capitalizations provide a_ leverage 
which magnifies a small change in 
net operating income (before deduc- 
tion of fixed charges) into a large 
change in per share earnings or 
deficits. 


MARCH 20, 1935 


In contrast with the top-heavy 
capitalizations of many weaker roads, 
the Pocahontas carriers all show a 
conservative ratio of funded debt to 
total capitalization. The Norfolk & 
Western, with a ratio of 34.7 per 
cent, is especially notable. The bond 
ratios for the Chesapeake & Ohio 
and the Virginian are a little over 
50 per cent. 

All three roads show an unusually 


‘high degree of operating efficiency. 


This shows up very clearly in the 
operating ratios (ratio of operating 
expenses to operating income) for 
these carriers. The C. & O. had an 
operating ratio of 55.5 per cent in 
1934, which compares with 55.0 per 
cent in 1933 (and an average ratio 
of over 70 per cent for Class I roads 
in recent years). The Norfolk & 
Western’s ratio was 61.2 compared 
with 56.3; the Virginian 46.4 com- 
pared with 48.5. The jump in the 
ratio for Norfolk & Western for 
1934 was the result of a 20 per cent 
increase in total expenditures for 
maintenance of way and equipment 
by this road, while the other two 
companies reported much smaller in- 
creases in maintenance outlay. All 
three roads follow a policy of main- 
taining their properties up to a high 
standard, which policy is responsible 
in no small measure for the high de- 
gree of operating efficiency attained. 


A Monopoly in Soft Coal 


The third factor enumerated above 
is nature of traffic. All three rail- 
roads are predominantly soft coal 
carriers, this commodity accounting 
for 80 per cent or more of traffic. 
While coal traffic naturally fluctuates 
to some extent with the general rate 
of business activity, the total did not 
decline as much as total freight traf- 
fic of all descriptions in the depres- 
sion years. Furthermore, a large 
part of the coal traffic of these car- 
riers consists of “southern low vola- 
tile coals,” which have a practical 
monopoly for some specialty uses, 
such as the manufacture of the best 
types of foundry coke. The high 
thermal value per unit of cost, small 
ash and moisture content, etc., have 
also established a strong consumer 
preference for these premium coals 
for less specialized uses. Demand 
for these coals held up surprisingly 
well during the depression years. 

Last year the southern coals failed 
to obtain their full share of the in- 


crease in national production, largely 
because of the operation of the NRA 
coal code, which eliminated much of 
the wage differential against north- 
ern mines which had given southern 
operators a competitive advantage 
for many years. (FW, July 11, 34.) 
However, the competitive loss in rel- 
ative position by the southern opera- 
tors was not sufficient to impair 
the record of the Pocahontas carriers 
for earnings stability. 

At the present time the outlook 
for soft coal traffic is beclouded by 
uncertainties in respect to both the 
future status of the NRA and labor 
relations. Control measures under 
the NRA code have broken down and 
the price situation in the coal indus- 
try is more or less chaotic. It is 
impossible to forecast whether a new 
form of NRA regulation will be set 
up under legislation extending the 
life of this agency, or the industry 
placed under a more radical type of 
Federal control. The wage agree- 
ment with the labor unions in this 
industry expires April 1, and there 
is now serious doubt that a new 
agreement can be negotiated with- 
out an important strike. If serious 
labor troubles should ensue, this 
might result in some disruption of 
the coal traffic of these carriers. 
From a longer term viewpoint, the 
fundamental economic situation of 
the coal fields served by these car- 
riers gives considerable promise that 
their relatively high stability of 
earnings will be maintained. (Nor- 
folk & Western, Factograph No. 286.) 


Frozen Dividend 
Awaits Thaw 


IRECTORS of United Corpora- 
tion are taking no action at this 
time to thaw out the dividend on the 
$3 preference stock. Because the 
market value of securities held by 
the company declined more than $26 
millions between December 31, 1934, 
and February 25, the company can- 
not pay a dividend. Assets ap- 
plicable to the preference shares had 
dropped to $45 a share, as against 
stated par value of $50 a share. 
Under Delaware laws, dividends are 
enjoined when capital is impaired. 
Yet, United Corporation’s income 
is covering dividend requirements. 
In 1934, net earnings were equal to 
more than $4 a share on the 
preference stock. Cash on hand, as 
of April 1, 1935, is expected to ex- 
ceed $4.2 millions. General reason 
directors decided not to change par 
value of the preference stock—which 
would legalize payment of dividend 
—is that too much uncertainty exists 
in the public utility industry at the 
present time. Particular reason is 
the pending Wheeler-Rayburn “Pub- 
lic Utility Act of 1935.” 
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that 1934 would be “Electric Re- 
frigeration’s Biggest Year” (FW, 
May, 16, ’34), final figures show a 
total of 1,372,526 units sold, repre- 
senting a gain of 28.9 per cent over 
the 1,065,105 units in 1933 and 
marking up the largest volume in 
the history of the industry. Now 
estimates of sales for 1935 are rang- 
ing from 1.5 million units to 1.8 
millions, but a number of new de- 
velopments in the field should be 
considered by the investor who would 
select the most promising stocks. 


Gains Well Distributed 


A recent survey of the refrigera- 
tor manufacturers shows that most 
are still reluctant to reveal actual 
sales figures but it is generally 
known that General Motors (Frigid- 
aire) and General Electric (G.E.) 
are continuing to account for about 
one-third of the total unit sales of 
the industry, which would mean 
about 450,000 units between them 
in 1934. Kelvinator (Kelvinator and 
Leonard) sold 251,000 units last 
year, a 27 per cent increase over 
1933, while Westinghouse Electric 
distributed 121,500, a gain of 40 per 
cent. Servel’s (Electrolux) sales of 
both gas and air-cooled refrigerators 
increased 65 per cent last year. 
Crosley Radio (Shelvador) lifted 
sales to 110,000 units, an increase 
of 110 per cent for the year, while 
reports indicate that Borg-Warner 
(Norge Rollator) expanded sales by 
40 per cent. The smaller factors of 
the industry, General Household 
Utilities (Grunow), Stewart-Warner 
and Fairbanks-Morse (Conserva- 
dor), also showed smaller gains. 


ULFILLING previous predictions 


Another Big Year for 
Electric Refrigeration 


Final reports for 1934 confirm the previous forecast 
that the year would be the largest in the history of the 
industry. What of 1935? 


Early reports of 1935 production 
schedules indicate that General 
Motors is prepared to manufacture 
close to 500,000 Frigidaires, which 
would represent a gain of 40 per cent 
over 1934. Similarly General Elec- 
tric and Westinghouse hope for a 
40 per cent gain while Kelvinator 
plans for a 25 per cent increase in 
unit sales. Borg-Warner looks for a 
47 per cent increase in Norge Rolla- 
tors over last year while the recent 
doubling of the refrigerator manu- 
facturing capacity of Crosley Radio 
would call for a 100 per cent gain 
in production. General Household 
Utilities, Stewart-Warner and Fair- 
banks-Morse are each expecting in- 
creases over 1934. 

The preparation of such ambitious 
schedules may seem rather unusual 
but the refrigerator manufacturers 
will not classify themselves as an 
ordinary industry. Despite the fact 
that there are over 6 million me- 
chanical refrigerators now in use 
throughout the country, this number 
represents only 30 per cent of the 20 
million available prospects which 
live in homes wired for electricity. 


In other words only three out of each 
ten homes now enjoy the advantage 
of an electric or gas refrigerator. 
In contrast, there are more than 


- four washing machines in every ten 


homes while there are six vacuum 
cleaners, nine electrically operated 
radios and practically ten electric 
flat-irons in the same ten homes. 

On the less favorable side of the 
picture there is the suggestion that 
the industry is now entering a new 
phase of its progress which will tend 
to curb its rapid growth. Already 
most of the manufacturers have 
adopted “automobile methods” of so 
improving their product that the 
customer becomes dissatisfied with 
his present unit and finds it desir- 
able to trade in for the latest model. 
While second-hand _ refrigerators 
have not yet presented a problem 
similar to that of the used car, at 
the same time there is a possibility 
that further increases in the number 
of “trade-ins” may result in the 
building up of a second-hand market 
which would be a real threat to new 
refrigerator sales. Such a trend 
usually brings with it the develop- 
ment of ruthless competition. 


The Most Attractive Stocks 


It would seem, therefore, that the 
conservative course for the investor 
is to continue to confine his commit- 
ments to those stocks which do not 
rely entirely upon revenues from this 
single source. In this category are 
General Motors, General Electric, 
Westinghouse and Borg-Warner. 


Problems for Great Western Sugar 


New uncertainties in Great Western Sugar’s prospects 
suggest that new commitments should be deferred. 


VER since the National Beet 
Sugar Growers’ Asscciation be- 
gan to cast inquiring glances at the 
increasing surplus of Great Western 
Sugar, it has been evident that the 
demands of the growers for a larger 
share of the profits of the processing 
companies were not to be lightly dis- 
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missed. Of course, Great Western 
has always had a certain amount of 
trouble in arranging contract terms 
with the farmers, general conditions 
usually determining which faction 
was to make the greater concessions. 

But the present situation is not 
comparable to past years. The farm- 
ers claim that Great Western has 
profited at their expense in recent 
periods. And receiving a certain 
amount of support from the press 
and from the politicians, they are 
seeking through the AAA to arrange 
more favorable terms covering the 
1935 production. One group of 
growers is demanding that contracts 
be made on a cost-of-production-plus 
basis, with the over-all profits from 
the crop prorated between processors 
and farmers. Such a proposal is 
neither original nor new to the in- 
dustry; the companies refused in 
the past to accept such terms and 
will without doubt continue of the 
same mind this year. 

Just what final terms will be drawn 
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remains the subject for negotiation. 
One thought is that Great Western 
will be successful in the dickering 
with the Colorado growers now be- 
ing approached with contracts, since 
the farmers of this state have en- 
joyed favorable relations with the 
company in former years. Thus the 
basis for other growers to fall in 
line would be reached and the AAA 
is not likely to favor one state over 
any other. It is also felt that the 
entire program of the Administra- 
tion is opposed to the disruption of 
grower-processor relations but would 


‘prefer to have contractual terms 


stabilized on the 1933 and 1934 lines. 

Presumably, though, Great West- 
ern will not be unwilling to make 
some concessions as compared to the 
contracts of last year. If the farm- 
ers fail to accept, they can refuse 
to grow beets this year; but such 
a policy would be short sighted, 
especially since the AAA would not 
be likely to approve of diverting beet 
acreage into other crops. 

The effects of the contract prob- 
lems on Great Western stock are not 
likely to prove permanently serious 
and may not be of any consequence. 
The inventory position at the close 
of the company’s fiscal year (Febru- 
ary 28) includes upwards of 60 per 
cent of the previous year’s crop pur- 
chases; hence any less favorable buy- 
ing basis for 1935 would not be re- 
flected until the 1936-1937 fiscal 
period when sugar prices might off- 
set higher raw material costs. But 
should the company be forced to 
make substantial concessions to the 
growers, there would be some effects 
marketwise, if only of a temporary 
nature. Therefore, the more con- 
servative policy would suggest de- 
ferring additional or new commit- 
ments in the stock until the diffi- 
culties are adjusted and the con- 
tracts signed. The arrangement of 
satisfactory contracts should place 
the company’s common stock, at 
levels which afford a yield of more 
than 7 per cent, in an attractive 
position for income as well as an in- 
flation hedge. (Factograph No. 77.) 


Pay Us First 


HEN the public read that for- 

eigners might sue us for pay- 
ment in gold on our Liberty bonds 
their risibility must have been 
tickled. In the first place, none of 
the Liberties was sold abroad by the 
Government and those that found 
their way there came into the posses- 
sion of foreigners indirectly. When 
we consider that most of Europe has 
repudiated its debts to us, to demand 
payment in gold on our obligations 
seems like rubbing it in. The 
debtors protest too much. They had 
better consider repayment of their 
own obligations. It would be in 
better grace. 
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The Federal Government— 
A Huge Holding Company 


The Federal Government in exercising its supervisory 
and regulatory powers is not unlike the utility 
holding companies which it seeks to destroy. 


ERHAPS, President Roosevelt 

protests too much. Perhaps the 
holding company is a mirror of his 
own government in Washington. 
Perhaps that is why he has nothing 
but invective and tirade for the 
public utility holding enterprise. 

The Federal Government is a 
cohesive agency for the 48 States. 
When the country becomes sick with 
depression, the National Government 
aids the States, in one way or an- 
other. It gives financial aid, par- 
ticularly, in the form of processing 
taxes to farm states, unemployment 
relief to industrial states, soil and 
forest conservation in other states, 
and power development projects in 
still more states. 

And to carry out its functions, the 
Government has been suggesting 
laws and policies for the local 
agencies of government. Bills have 
been sent to state legislatures—NRA 
bills, Public Works bills, and now 
under consideration is a uniform 
old-age pension measure, 


Every State, a Subsidiary? 


Thus, we have the Federal Gov- 
ernment on many fronts urging a 
concentrated policy upon States 
from above. If a state wants finan- 
cial assistance, then the state must 
perform. The holding company acts 
similarly, but with a difference. Be- 
cause the holding company owns sub- 
sidiary operating companies, when it 
makes loans or advances; when it 
supervises, it is serving its own 
financial interest. 

It is for the benefit of the public 
utility holding company and_ its 
stockholders to see that the sub- 
sidiary operating company is served 


ne 


HOLDING CO 


well and operates at a profit. There 
is a direct mutuality of interest, 
engendered by stock ownership and 
stock control. 

In the Federal Government there 
is not stock ownership and stock 
control, it is true. Powers possessed 
by the Federal Government—sup- 
posedly—have been delegated by the 
States. But, actually, in recent 
years, because of the dominant 
personality of the President, many 
powers have been assumed by the 
central authority. Net result: The 
Government has acted as a huge 
holding enterprise; and in many 
cases, the primary purpose has been 
perpetuity in political office. 


Utility Comment 


HE Georgia Public Service Com- 

mission has announced its inten- 
tion to fight the Wheeler-Rayburn 
utility bill as an encroachment on 
the power of State Commissions, 
Contention is that Federal Govern- 
ment, under the bill, will occupy the 
field of regulation hitherto reserved 
to States. 

The Senate of South Carolina has 
called attention to the State’s repre- 
sentatives in Congress that the regu- 
latory rights of States over public 
utilities is superseded by the terms 
of the Wheeler-Rayburn bill. 


AAA 


A total of approximately $2 bil- 
lions has been invested by the gen- 
eral public in public utility holding 
company securities. A total of $12 
billions has been invested by the gen- 
eral public in all public utility 
securities. 

If all holding company manage- 
ment charges were eliminated, it 
would not amount to 1 mill per kilo- 
watt hour. Is it worth it? 


AAA 

Says President Roosevelt: “The 
Securities Exchange Act is now gen- 
erally accepted as a _ constructive 
measure and I feel confident that 
any fears now entertained in regard 
to the proposed utility holding com- 
pany legislation will prove as ground- 
less as those last spring in the case 
of the Securities Exchange Act.” 

Does the President forget that the 
opposition to the original Securities 
Exchange Act brought modifications 
that made the measure workable? 
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PASSING 


IMPRESSIONS 


By EUGENE KATz 


The public disinterestedness in the 
Avoiding stock market, the cause of stationary 
Main and receding prices, is due to doubt 
that there can be an important upswing 
until the Administration changes its 
attitude toward corporations and capi- 
tal. Never has an Administration been so politically 
conscious, so partisan toward various classes of citizens. 
We hear more about the curtailment of corporate and 
individual incomes than about methods of improving 
them. There is more talk that is mere chatter than 
talk that is concrete and which might lead somewhere. 
The penniless are cared for but there is no concern for 
those who in the end must be taxed for their care. 
The President is busy aligning Congress to his social 
schemes and it has been a year since we have heard 
from him on the state of the national business. Congress 
is fighting him, not on the right or wrong of spending 
$2 or $4 billions for public works but on the velocity 
with which it should be spent for wages. 
Mr. Ickes seemed to be more concerned with deposing 
a Republican politician in New York than with the 
reason for spending billions or the manner of its spend- 
ing. It is surprising how far from the main point of 
employment and prosperity public men can go. Mr. 
Roper, the Secretary of Commerce, can think of nothing 
better to tell the members of the Bond Club of New 
York than the suggestion that government employees and 
private employees should exchange’ jobs every so often 
and learn each other’s—what! The title of his speech 
was “False Profits and False Prophets.” It has a 
baccalaureate sound. 


Issues 


Trade associations and groups, not 
Ideas to be outdone by Washington officials, 
also advance idle ideas. One in the 
heavy industries finds that there is a 
“pent-up” demand of $20 billions for 
machinery. That is if it be assumed 
that we are back to 1929. The fact is that the utilities, 
the railroads, steel and the electrical industries are in 
the market for only the minimum of bare necessities. 
One could as well say that there is a “pent-up” demand 
for $25 billions of consumer goods, the difference be- 
tween present consumption and that of 1929. Such mental 
speculations butter no bread and create an amnesia of 
the main desideratum, employment and prosperity. 
While Washington has no plans leading to firm re- 
covery, it is besieged with plans to spend money. It 
has its troubles on that score. The National Guard of 
the states have joined to ask for $140 millions, though 
they are distinctly state institutions. One of the minor 
requests is for sixty-nine airplanes at about $50,000 
each, which doubtless wou'd lead to $100,000 airports. 
In the South there is a homely feeling of proprietor- 
ship in the Administration. Atlanta complains that 
“Yankees” have been sent there to manage emergency 


on 


Spending 


. relief, and adds frankly: “Georgia is eager to cooperate 


with FERA so Georgia can obtain its share of the new 
works projects.” In Key West the local FERA opened 
an art gallery and reports with southern simplicity: 
“Opening of this gallery marks another step of the 
Florida FERA district local to attract visitors to Key 
West.” The unemployed are numerous there and have 
rioted. One reason for their rioting was that they 
expected a full 30-days’ pay in February. 
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Individual countries here and there 
Foreign may improve their domestic condition 
‘Tenis by resort to this or that fortuitous 
expedient, but the economic crisis as 
Needed a universal fact will continue until the 
leading nations of the world find their 
local situations so intolerable that they will welcome 
an understanding. At present all are pulling in dif- 
ferent directions and adding to the general woe, for 
in economics as in foods what is best for one is not 
necessarily so for another, especially in view of the 
political peculiarities of each nation. 

The deplorable state of world trade is evident from 
the fact that probably the most prosperous nation is 
Palestine, a new nation with only a few million people. 
Due to the accidental immigration of people with money 
who promptly built homes and had reserves for their 
requirements, Palestine has no unemployment and wel- 
comes the arrival of skilled workers. 

All the plans and schemes of the nations since the 
depression began have been without avail in effecting 
recovery, with the possible exception of Japan, which 
has conditions different from other countries. The 
reason that the efforts of the world’s best brains have 
been without avail is largely because their minds 
analyzed a situation from a national instead of a 
universal standpoint. As soon as they put their ideas 
into effect rival nations adopted other ideas that pur- 
posely opposed and destroyed theirs. 


An evidence that stabilization of 


Nations money might prove a direct road to 
Should recovery is that when money was 
Cesta universally stabilized the world was 


normally prosperous. Each nation 
knew on what basis it was dealing with 


‘every other nation. The war destroyed this friendly 


commerce, but that is now 21 years ago. The depres- 
sion ensued, and that is now five and one-half years ago. 

It is time that the politicians forgot their jobs and 
got together for the benefit of their peoples. They 
must know that they cannot effect recovery for their 
countries by any schemes they might: devise as in- 
dividuals. It will not be necessary for them to look 
as far ahead as Mr. Roosevelt did when he devalued 
the dollar, that his purpose was to create a dollar “that 
would have the same purchasing power for generations 
to come.” A fine ideal, but few will believe it possible 
and others will not consider it desirable. Let each 
nation’s representative think in terms of the immediate 
future. But by all means let them get together soon 
and agree on money stabilization and tariffs. 

We are not alone in needing it. Britain is showing 
symptoms of desperation in wanting to devalue again. 
France is admittedly desperate because of a rising un- 
employment roll, however trifling on a per capita basis 
compared to ours. Italy has had to move troops to 
Africa at a cost that her treasury can scarcely bear, 
and Germany has had to do some beheading, to deflect 
their publics from their miseries. Devaluation and the 
gold standard have been equal failures since the de- 
pression, except that the countries on gold, unexpectedly 
enough, have retained a larger share of world trade 
from the highs of 1929 than the countries (except 
Japan) that devalued their money. Devaluation is 
apparently not a panacea. 
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| Medium Grade Preferreds 
for Income 


Five preferred stocks which are suitable for “business 

man’s investment,” offering an average yield in excess 

of 6.4 per cent and moderate profit possibilities. The 

tabulation is not intended to suggest a complete 

program; but rather to present shares of good grade 
which appear behind the general market. 


AMERICAN BANK NOTE 6 per cent 
cumulative preferred stock ($50 par) 
is somewhat speculative but the 
company is facing improved pros- 
pects due to mounting evidences 
of a reopening of the markets for 
new financing. Not since 1930 has 
the company earned the full dividend 
on the issue although actual cash 
expenditures have practically been 
covered and working capital of $5.1 
millions at the 1934 year-end ex- 
ceeded par value of the stock. At 
recent price, around 50, the issue 
yields 6 per cent. The stock is not 
callable. 


BROOKLYN-MANHATTAN TRANSIT 
$6 cumulative series “A” preferred 
appears in a favorable position in 
the New York City transit unifica- 
tion plan. If the proposals go 
through, it would be to the ad- 
vantage of the common stockholders 
to redeem the preferred in cash or 
by offering an attractive refunding 
proposition. In either event, the 
preferred shares would be worth call 
price—$100 per share. And if the 
plan fails of adoption, the shares are 
well protected by earnings and as- 
sets. At current price of 93, the 
stock yields 6.5 per cent. (Facto- 
graph No. 50.) 


FIRESTONE TIRE & RUBBER 6 per 
cent series “A” cumulative preferred 
($100 par) is junior to only $17.4 
millions subsidiary funded debt and 
$5 millions notes payable were out- 
standing October 31, 1934. One of 
the few important tire companies 
able to show earnings in each year 
of the depression. Of longer range 
importance are company’s large rub- 
ber plantations in Liberia. The pre- 
ferred stock, around 89, yields 6.9 
per cent. (Factograph No. 6.) 
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LUDLUM STEEL $6.50 cumulative, 
convertible (five shares common for 
each share preferred) originally 
recommended at 77 (FW, Sept. 12, 
’34) has not exhausted long range 
possibilities. Better demand for 
alloys and stainless steel has been 
quickly reflected in company’s earn- 
ings trend; and with a wider mar- 
ket for products and new processes 
under development, the preferred is 


achieving investment stature. The 
senior issue outstanding, the stock 
at 100 yields 6.5 per cent and in 
addition the convertible feature may 
prove valuable. The shares are call- 
able at 110. 


THATCHER MANUFACTURING $3.60 
convertible (share for share) prefer- 
ence is callable at 60 and in liquida- 
tion is entitled to $50 per share. 
Only in 1932 did earnings fail to 
cover the dividend rate, with net 
of $5.19 per share in 1934; $3.98 in 
1933. The largest manufacturer of 
milk bottles, activities now include 
the distribution of beer and liquor 
bottles, which has broadened earn- 
ings base. Chief threat lies in 
successful production of a container 
to take the place of company’s glass 
bottles. But with a sound financial 
position the preferred, the senior 
ranking issue, now selling around 53 
to yield 6.8 per cent, appears at- 
tractively priced for income. 


4 Minneapolis-Honeywell — 
Earnings Outstrip Building Gains 


Although operating largely in the depressed residential 
building field, Minneapolis-Honeywell has made im- 
pressive earnings recovery during the past two years. 


GAIN of 21 per cent in net 

earnings in 1934, resulting from 
a 20 per cent increase in gross, 
yielded (after preferred dividends) 
earnings of $4.69 per share of com- 
mon. This striking recovery from 
net of only 51 cents a share in 1932 
appears all the more remarkable 
when it is considered that according 
to the F. W. Dodge figures for con- 
tracts let the entire construction in- 
dustry was only 14 per cent more 
active in 1934 than in 1932 and the 
residential division was 11 per cent 
less active. 

The explanation of this apparent 
inconsistency is found in the adap- 
tability of the Minneapolis-Honeywell 
heat regulating and controlling de- 
vices to existing heating plants and 
industrial equipment. the 
renovating and repairing stimulated 
by the Federal Housing Administra- 
tion, which are not reflected in the 
Dodge figures, provided last year an 
added impetus to the increasing ac- 
ceptance of these devices by the gen- 
eral home-owning public. 

The residential building field is 
still far from covered in the applica- 
tion of these devices to existing heat- 
ing plants, and the further tapping 
of this potential market should 
greatly augment the expansion of 
gross and net earnings that will in- 
evitably accompany a revival in new 
residential construction. Further- 
more, an increasing acceptance of air 
conditioning in homes, public build- 
ings, and commercial and industrial 


structures will find the company pre- 
pared to participate fully through 
the numerous devices which it has 
already developed for use in air con- 
ditioning systems. The management 
places important emphasis upon ex- 
perimental and development work, 
recognizing that this is essential to 
maintaining its leading position. 

Recent quotations for the common 
stock around 72 appear quite liberal 
in comparison with the 1934 per 
share earnings, and are obviously 
reflecting the better than average 
earnings recovery and the favorable 
prospects for further gains. The 
regular dividend rate of $3 per 
annum, plus a 25-cent extra already 
paid this year, affords the relatively 
attractive yield of 4.5 per cent and 
is well protected by a good margin 
of earnings and by a very strong 
financial position. At the close of 
last year net working capital was 
$5.1 millions, equivalent to more 
than $25 per share of common, and 
cash alone was equivalent to more 
than $11 per share. 

The common stock, outstanding to 
the amount of 197,474 shares is 
preceded by 23,273 shares of 6 per 
cent preferred stock; there is no 
funded debt. As a speculation upon 
revival in the building industry and 
further extension of the company’s 
particular field, the common appears 
to offer potentialities justifying its 
inclusion in diversified programs. 
(Factograph No. 285, Last B&B, 
Feb. 13.) 
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VALUABLE FOR 
FUTURE REFERENCE 


American-Hawaiian Steamship Co. 


ESTABLISHED in 1899 to engage in 
intercoastal navigation between Atlantic 
and Pacific ports. Since 1927, substantial 
: commitments have been made in other 
shipping lines, notably in the Oceanic and Oriental Naviga- 
tion Co. Freight, passengers and mail are transported to 
many parts of the world. Subsidiaries have been reducing 
debts to parent company. 
Management has been alert to participate in new ship- 
ping opportunities and has had a record of conservative 
operation for many years. 
Capital structure simple. No bonds or preferred stock; 
455,000 shares of capital stock ($10 par). 
Good financial position. Net 
working capital, December 31, 


No. 289 


AMERICAN-HAWAIIAN S.S. 


0 1934, $2.3 millions; cash and 
peg CRATE marketable securities, $1.9 
= million. Working capital 
o ratio: 9-to-1. Book value of 


capital stock, $21.39 per share. 
Wide fluctuations in divi- 
dends: 1926 to 1928, nothing 
paid; 1929, $1; 1930, $10; 
from 1931 to 1934, $1 an- 
nually; first 1935 dividend 
paid April 1, four months 
after the last previous dividend. 
Earnings depend on volume transactions in international 
trade. Unsettlement in foreign affairs has been a retard- 
ing factor. Competition keen, but agreements to stabilize 
rates have been helpful. Longshoremen’s strike affected 
income in 1934. 
Generally uncertain nature of business makes stock 
speculative. 
Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF CAPITAL STOCK: 
933, - 1934 


Earned per share 
Deficit per share 


1827 1928 1928 1930 1931 1932 1933 1934 


Earnings since 1930 
are consolidated 


Crucible Steel Company of America 


COUNTRY’S largest manufacturer of high 
speed and tool steels, offering full line 


No. 291 of high grade specialty steels. Supplies 


major part of country’s crucible steel and 


conducts integrated operations from substantial fully owned 
raw materials to various finished and semi-finished prod- 
ucts. Distribution world wide; major consuming channels 
among small tool manufacturers and in such industries as 
automotive, aviation, oil, mining and household utilities. 

Management regarded as capable and experienced. 

Capitalization well balanced between senior and junior 
issues and not unduly heavy. Funded debt, $12.8 millions; 
250,000 shares 7 per cent preferred stock ($100 par); 
_ 450,000 shares ($100 par) 
common stock. . 

Financial position strong. 
Net working capital, December 
31, 1934, $15.7 millions; cash 
$2.1 millions. Working capi- 
tal ratio: 6.9-to-1. Book value 
of common stock, $142.79 per 
share. 

Excellent dividend record 
prior to depression. No pay- 
ments on common since 1931 
nor on preferred stock since 
1932. Preferred arrears as of March 31, 1935, $21 
per share. 

Business and profits tend to follow general trends in the 
steel industry; longer term outlook suggests increasing 
demand for alloys and special steels. 

Both preferred and common stocks are speculative under 
present conditions; preferred is rather inactive market- 
wise. 

Appraisal Rating of Common: C. 


RECENT SEMI-ANNUAL DEFICITS PER SHARE OF COMMON: 


CRUCIBLE STEEL 


$40) 

oO Price Range 

50 


0 1 
Earned per share 
Deficit per share 


1927 1928 1929 1930 1931 1932 1933 1934 


Adjusted to 3 per cent 
stock dividend 


1 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 
$D0.26 $0.39 $1.09 $0.16 D$0.35 D$0.09 D$0.97 $0.24 


Briggs & Stratton Corporation 


LARGEST manufacturer of automobile 
locks in the world. Furnishes 65 per 
cent of U. S. requirements. Additionally, 
company is well regarded. Also makes 
portable gasoline engines for washing machines, house 
lighting, garden equipment and milking machines; and 
special motor accessories. 
Management experienced; good record during depression 
years. Officers of company have substantial stock interest 
in the enterprise. 
Simplest capital structure. No bonds or preferred stock; 
299,996 shares of no par capital stock. 
Strong financial position. Net working capital, December 
31, 1934, $2 millions; cash and 
marketable. securities, $1.7 
million. Working capital ratio: 
6-to-1. Book value of stock, 
$9.74 per share. 
Fairly satisfactory dividend 
record. Rate recently in- 
creased to $3. 
Activity in automobile in- 
dustry has helped earnings; 
diversification of output has 
rendered the enterprise less 
dependent upon motor produc- 
tion. Concentration of activities in main plant at Mil- 
waukee, Wis., has been conducive to economical operations. 
Recent rise in dividend indicative of upturn in company’s 
business, particularly in automobile equipment and port- 
able motors. 
Stock ranks as a_business man’s speculation and is often 
available at an attractive return. 
Appraisal Rating: B. 


_ QUARTERLY EARNINGS PER SHARE OF STOCK: 


No. 290 


BRIGGS & STRATTON 


1929 1900 1931 1902 1933 1996 


Listed on New York Stock 
Exchange in March, 1929 


1931 1932 1933 1934 
June 30 Dee. 31 June 30 Dee. 31 June 30 Dee. 31 June 30 Dee. 31 
D$0.78 D$7.50 D$5.68 D$6.25 D$4.22 D$0.46 D$O.34 D$3.38 
International Salt Company 
WORLD'S largest producer of salt; 75 
No. 292 per cent of production normally sold 


as rock. salt, remainder in refined form. 
Rock salt is used by practically every basic 
industry with chemical and paper manufacturers account- 
ing for 60 per cent of total consumption. Mining prop- 
erties estimated to have life of over 100 years at present 
rate of production. 

Under aggressive management. 

Sound capital structure. Funded debt, $4.7 millions; no 
preferred stock; 233,394 shares no par capital stock. 

Good financial position. Net working capital at end of 
1934, $2.16 millions; cash $952,000; U. S. government 
securities, $202,000. Working 
capital ratio: 9-to-1. Book 
value of capital stock, $43.86 
a share. 

Dividend rate irregular but 
payments made uninterrupt- 
edly since 1915. Present $1.50 mat 
rate established July, 1932. y 

Earnings prospects deter- 
mined largely by general 
industrial activity. Consider- 
able expansion of profit mar- 
gins unlikely because of po- 
tential competition from great number of salt deposits in 
the U. S. Because jobbers customarily accumulate inven- 
tories during the fall, bulk of earnings is normally realized 
during second half of each year. 

The capital stock is a good income producer, generally 
moving in a fairly narrow range in reflection of its rather 
limited marketability. 

Appraisal Rating: B. 


+ mete SEMI-ANNUAL EARNINGS PER SHARE OF CAPITAL STOCK: 


INTERNATIONAL SALT 


| Price Range 


Earned per share 


Adjusted to 3-for-l split-up 
in June, 0 


1933 1934 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Hy 30 31 
$0.01 $0.20 $0.42 $0.22 $0. 71 $0.83 $0. 27 7e6.01 
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31 1932 1933 1934 
June 30 Dec. 31 June 30 Dec. 31 June 30 Dee. 31 June 30 Dee. 31 
$1.66 $1.46 $0.73 31.47 $0.59 $1.51 $0.80 $1.22 
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J. C. Penney Company 


LEADING chain store organization oper- 
ating 1,474 units scattered throughout the 


No. 293 country, although area of greatest concentra- 


tion is west of the Mississippi River. Stores 


specialize in medium and low grade wearing apparel and 
household necessities. Manufacturing activities limited to 
cosmetics and corsets, remainder of goods purchased. 

Management has adopted many progressive ideas. Ex- 
ecutives and directors are not permitted outside interests. 

Good capital structure; $55,000 mortgages payable; 103,- 
263 shares 6 per cent cumulative preferred ($100 par) ; 
and 2,468,984 shares no par common stock. 

Strong financial position. Net working capital December 
31, 1934, $51.7 millions; cash, 
$20.6 millions. Working capi- 


J. C. PENNEY 


125 tal ratio: 5.4-to-1. Book value 
my Price Range of common, $21.73 per share. 

50 Dividends have been liberal. 
4 In 1934 paid $1.40 regular and 


$3 extras. Indicated present 
regular rate, $2 per annum. 
Record sales volume and 
earnings in 1934 partly re- 
Adjusted to rights, flect benefits from low cost 
July, 1929 inventory, but profit margins 
have been consistently higher 


1927 1928 1929 1998 1931 1932 1933 1934 


than competitor units. Chief threat is trend of discrimi- 


natory tax legislation, although not seriously important 
as yet. 

Stock is a good income producer and is one of the 
more conservative chain store equities. Appraisal Rating 
of Common: A. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 

1931 1932 1933 1934 
June 30 Dec. 31 June 30 Dee. 31 June 30 Dec. 31 June 30 Dee. 31 
$1.46 $1.67 $0.81 $0.76 $1.27 $4.24 $2.59 $3.70 


United States Freight Company 


NE of the largest freight forwarding 

concerns in the United States, special- 
izing in less-than-carload-lot shipments. 
._Assembles small shipments into carloads, 
using “container car” service. Detachable compartments, 
which can be hauled to and from railroad depots on 
trucks, are shipped on flat cars. 

Company has good management; regarded as having 
close relations with New York Central Railroad. 

Simplest capital structure. No bonds or preferred 
—_ consists solely of 299,566 shares of no par capital 
stock. 

Good financial position. Net working capital as of June 
80, 1934, $1.3 million; cash, 


No. 294 


$677,422. Working capital UNITED STATES FREIGHT 
ratio: 2.1-to-1. Book value 
capital stock, $29.84 per 
share. 

Dividends paid regularly 


from year of incorporation 
(1925) to and including 1930; 
no further payments until 
December, 1933. Current rate, 
$1/per share. 

Company caters to shippers 
of substantial amounts of less 
than carload freight, offering better rates through use 
of containers than could be obtained on direct “l.c.l.” ship- 
ments. Truck competition a factor, especially on short 
hauls. Company covers many important centers in United 
States but most important field of activity is in the ter- 
ritory of the New York Central. 

Common stock must be regarded as speculative. Ap- 
praisal Rating: C. 


RECENT QUARTERLY EARNINGS RECORD PER SHARE OF CAPITAL STOCK: 


Earned per share bo 
Deficit per share 

$2 


1927 1829 1930 1931 1932 1933 1934 


Adjusted to 2-for-l split-up 
1934 


United States Gypsum Company 


UTPUT of gypsum products represents 

over 50 per cent of country’s consump- 
tion of both gypsum plasters and gypsum 
3 wall board; company is several times larger 
than any competitor. Metal lath is also an important 
product. 

Management very able and experienced. 

Conservative capital structure; 78,222 shares of 7 per 
cent preferred stock ($100 par); 1,193,082 shares ($20 
par) common stock. 

Strong financial position. Net working capital December 
31, 1934, $18.8 millions; cash and marketable securities $14 
millions. Working capital ratio: 15.5-to-1. Book value of 
_ common, $42.38 per share. 

Good dividend record. Pres- 
ent rate on common $1; in 
1934 paid a 25-cent extra. 

Raw material reserves stated 

to be sufficient for 100 years’ 
requirements. Nature of prod- 
ucts is such that company 
benefits from renovation and 
repair work, but business and 
profits are essentially depen- 
dent upon trends in the new 
: building field, especially resi- 
dential. Company’s manufacturing plants are strategically 
located throughout the country, enabling prompt and con- 
venient service to customers. 
_ The preferred stock is of investment grade; the common 
is among the more conservative issues in the construction 
group. 

Appraisal Rating of Common: B. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 


1931 1932 1933 1934 
June 30 Dee. 31 June 30 Dee. 31 June 30 Dee. 31 June 30 Dee. 31 
$1.62 $0.86 $0.57 *$0.29 $0.47 $0.53 $0.73. $0.62 


*Distorted in relation to other half-year earnings by year-end adjustments. 
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UNITED STATES GYPSUM 


125 

108 

Price Range 

50 
| SE 


ned per share 


1927 1928 1979 1930 1931 1932 1933 1934 


Adjusted to stock 
dividend in 1928 


Worthington Pump & Machinery Corporation 


MANUFACTURES large variety of dur- 

able goods such as pumps, steam con- 
densors, compressors, steel drilling apparatus, 
: i gas and diesel engines, v-belt drives for 
power transmission, pneumatic drilling machinery and road 
building equipment. Principal customers are public utili- 
ties, pipe line companies, municipalities and the shipbuild- 
ing trade. Distribution is worldwide, directly and through 
subsidiaries abroad. 

Under able and efficient management. 

Conservative capital structure. No bonds; 53,728 shares 
class A 7 per cent preferred, 91,333 shares class B 6 per 
cent preferred (ranks same as class A) and 126,921 shares 
common, all three issues $100 par. 

Sound financial position. 
Net working capital at end of [worTHINGTON PUMP & MACHINERY 


1934, $7.6 millions; cash 
$939,000. Working capital 
Earned share n 
Deficit per share $i2 


ratio: 13-to-1. Book value of 
1827 1828 1829 1930 1931 1932 1933 
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common, $15.73 a share. 
rratic dividend record. 

After three years of omission, 
dividends on preferreds re- 
sumed in 1929; again passed 
in 1932. Nothing paid since 
nor on common since 1922. 

Earnings prospects largely 
determined by demand for heavy equipment incidental to 
large construction works normally materializing during 
the late phases of a recovery period. 

All classes of stock are essentially speculative. Ap- 
praisal Rating of Common: D+. 


RECENT SEMI-ANNUAL DEFICITS PER SHARE OF COMMON: 


All classes of stock have 
equal voting power 


933 


- 1933 
Mar. 31, June 30 Sept. 30 


1934 
Dec. 31 Mar. 31 June 30 ox 30 Dee. 31 
D$0.09 $0.90 $0.98 D$0.06 $0.31 $0.23 0.2 


3 $0.23 


32 1933 1934 
June 30 Dee. 31 June 30 Dee. 31 June 30 Dee. 31 June 30 Dee. 31 
D$2.33 D$10.84 D$12.63 D$8.48 D$8.99 D$8.31 D$7.76 D$8.06 


NEXT 


297—American Safety Razor 
298—Bayuk Cigar 
-, 299——-Congoleum-Nairn 


302—Lehigh Portland Cement 


300—General Railway Signal 303—Mullins Manufacturing 
301—Howe Sound 


304—National Tea 


Reprints of the first 256 “Stock Factographs” will be sent with a new annual subscription for $10.50. 
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Fertilizer Outlook Better 


Increased farm income indicates a larger sales volume 


for the current fertilizer season. 


Price maintenance 


necessary for profits to increase correspondingly. 


ARM income in any calendar year 
has proven to be a fairly reliable 
barometer for the volume of fer- 
tilizer sales in the following year. 
During bad times fertilizers are 
usually the first item on which the 


farmer economizes and vice versa a 


higher return for his products means 
more money available for the pur- 
chase of fertilizers. This correla- 
tion is illustrated in the following 
tabulation. 


Farm Income and Fertilizer Sales 


Fertilizer 

Consumption 

Gross in South- 

Farm Income ern States 

(In millions (In 1,000 

Year: of dollars) Year: short tons) 
$6,091 *3,900 
5,051 |) 3,552 
1931 5,899 2,604 
10,289 | 5,448 
10,016 
9,993 4,500 


*Lowest estimate. 


The increase in gross farm income 
in 1934 over 1938 of approximately 
20 per cent portends an improved 
sales volume for fertilizers for the 
current year. Preliminary trade 
estimates anticipate a gain of from 
10 to 15 per cent. 

Whether the expected better sales 
volume can be translated into so 
much more net profit for the ferti- 
lizer manufacturers is a different 
problem, depending principally upon 
the maintenance of a _ satisfactory 
price structure. Current prices are 
practically the same as were quoted 
during the 1934 season under the 
protection of code regulations which 


278 


so far have prevented the recurrence 
of disastrous price wars formerly a 
permanent characteristic of this in- 
dustry. 

The prevailing fundamental weak- 
ness of the entire NRA structure 
makes it somewhat doubtful whether 
code regulations will be observed in 
the future as satisfactorily as here- 
tofore. A breakdown of the code 
and the ensuing inevitable price 
weakness for fertilizer products 
would sharply reduce profit margins 
for this industry, which only last 
year emerged from a period of pro- 
tracted deficits. Consequently while 
a better volume appears reasonably 
assured the price situation remains 
somewhat uncertain. 

The bulk of fertilizers is sold in 
the southern states, which account 
for about 70 per cent of the domestic 
consumption. Cotton, corn, wheat 
and tobacco growers rank among the 
most important customers. These 
four crops enjoy the special protec- 
tion of the AAA by which high 
prices are maintained. On the other 
hand the artificiality of the present 


price structure for agricultural 
products injects some element of un- 
certainty into the longer term pros- 
pects of the fertilizer industry. 

American Agricultural Chemical 
(Factograph No. 218, FW, Jan. 16, 
1935), International . Agricultural 
(Factograph No. 232, FW, Jan. 23, 
1935) and Virginia Carolina Chemi- 
cal (Factograph No. 111, FW, Oct. 
10, 1910) are the outstanding rep- 
resentatives of this industry al- 
though other chemical companies 
such as American Cyanamid and 
Allied Chemical also produce sizable 
amounts of fertilizers. 


Are Fertilizer Stocks Attractive? 


In view of the indications of 
better earnings for the current fiscal 
year maintenance for income of 
present positions in American Agri- 
cultural Chemical common and Vir- 
ginia Carolina Chemical first pre- 
ferred appears to be warranted as 
well as retention of commitments 
made on a strictly speculative basis 
in the common of International 
Agricultural and the second pre- 
ferred and common of Virginia Caro- 
lina Chemical. New purchases, how- 
ever, could be deferred until 
avoidance of previous unsound trade 
practices in this industry becomes 
more positively assured and the 
agricultural price structure is placed 
on a more solid foundation. 


Indexes of Employment 


What the recent survey of the Bureau of Labor Statis- 
tics reveals about the general situation in employment 


ORROBORATING the oft re- 

peated statement that the great 
bulk of our present unemployment, 
and hence the crux of the unemploy- 
ment problem, is to be found in the 
durable, or capital, goods industries, 
a recent study by the Bureau of 
Labor Statistics presents employ- 
ment comparisons’ between last 
January and the average of 1923-4-5 
as a base. Covering more than a 
hundred different manufacturing 
lines, it reveals that for the durable 
goods group employment in January 
stood at 66 per cent of the base 


period, compared with 92.1 per cent. 


for the non-durable group. The 
average of them all was at 78.6 per 
cent. 

Some of the consumers’ goods 
lines show quite substantial gains, 
notably rayon and allied products at 
337 per cent of the 1923-4-5 period. 
Another industry, which also was in 
its comparatively early stages of 


growth a decade ago, stands out in 
the table, and that is radio. The 
index number covers both radio and 
phonographs and is 192 per cent of 
1923-4-5. Among the other favor- 
able comparisons are such important 
lines as: 


Women’s 117.8% 
Petroleum Refining ........... 109.0 


It is not surprising to find those 
lines closely allied with the building 
industry numbered among the least 
satisfactory comparisons, as in the 
following examples: 


5 
3 
Lumber Millwork ...... 3 


The computation of the index 
numbers makes no allowance for a 
population growth of more than 13 
per cent over the past decade. 
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Tue recovery program has reached 
that muddled stage where it has 
evoked a torrid battle of words. 
More than this, it has assumed the 
complexion of a three-ring political 
circus on whose tan bark issue forth 
valiant critics and champions, either 
decrying the Administration’s failure 
to produce recovery, or defending it 
for its success. Under the burden 
of all this torrid language, gushing 
forth from the throats of these vocal 
contenders, the radio struggles to 
unload it on an avid public. Well 
could the Administration exclaim: 
“Pray save us from all this un- 
seeming effusion” since it all 
originates from what until recently 
was considered a united and happy 
family —former admirers of the 
President—and not from the oppo- 
sition party. 


Asis always the case in a vocal con- 
test, the most stentorious usually 
command the largest audience and 
the speakers packing the most telling 
punches of abuse and vituperation 
get the loudest applause, especially 
from a crowd already steeped in 
disappointment, Among the serious- 
minded people these tirades, pro and 
con, leave them in a mental daze and 
wondering what it is all about. 
Surely, they think, and they have 
warrant in thinking so, there must 
be something out of gear with the 
recovery machinery to result in all 
this din and clamor, otherwise there 
would exist no reason for all the 
stream of words now assailing one’s 
ears when one turns on a radio, 


Hotspur Johnson stepped 
into the fray to take up his stout 
cudgel in defense of the President 
this oratorical circus was largely 
monopolized by Padre Coughlin and 
the frothing Huey Long. Both of 
them developed such a _ rancorous 
spirit of criticism that the hot- 
tempered former Generalissimo of 
the NRA could not longer contain his 
resentment and sallied forth to make 
a two-fisted fight for his former 
chief. In his attack on the Padre 
and Huey he did not mince any 
words in respect to what he thought 
of each and as a result we all can 
expect to see the trio strive to keep 
the fires burning with their fervid 
charges and counter-charges, 
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Anp while they are mixing punches 
none of the three can be expected to 
neglect the occasion to advance the 
principles they advocate. To them 
the value of the radio has become 
paramount as a potent force in in- 
creasing their individual followings, 
and as they are capitalizing dis- 
content they are meeting with suc- 
cess among the unthinking who are 
but too eager to embrace every 
economic fantasy as long as it has 
an appealing tang to it. That is why 
an economic moron of the type of 
Long can find a ready audience for 
his indefensible and insupportable 
scheme of Sharing the Wealth with- 
out striving to secure it through 
work. 


On THE other hand, Father Cough- 
lin refrains from advocacy of such 
a crazy notion but by his half-baked 
economic theories, supported by half 
truths, endeavors to breed discon- 
tent, in which he has so far been 
very successful, judging from the 
membership he has collected for his 
one-man political faction. Between 
the two, General Johnson breaches 
himself but unfortunately, instead of 
pointing out the fallacies in the 
views of the President’s two out- 
standing critics, indulges himself in 
calling them names, charging them 
with betraying the President’s sin- 
cere efforts to bring about recovery, 
and thereby nullifying to a large ex- 
tent his own effort to discredit them 
in public opinion. 


Ir Is just as well, however, for all 
this hot blood now being exchanged 
to run its course. As they always 
have held in British political circles, 
the least permanent harm can even- 
tuate when agitators explode their 
oral dynamite in the open air of 
Hyde Park, so what is the difference 
if our home product get their 
animadversions off their chests over 
the radio. This is a free country 
where everyone can be heard and 
there is no compulsion to make 
people hear them. It is also said, 
and with sound reason, that the more 
persons talk of miasmic proposi- 
tions, or certain political cure-alls, 
the sooner they outtalk themselves 
and lose their following, for in a 
thinking country common sense can 
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Highlights of Listed Bonds 


The following compilation furnishes the investor with essential data concerning 
active bonds listed on the New York Stock Exchange. 
is not to be construed as a purchase recommendation—the table is intended 
The issues contained in these presentations are 


to be informatory only. 
changed weekly, so that in due time all active bonds will be covered. 


Recent 
ISSUE Price 
Penna. Pwr. & Lt. 444s, 1981....... 103 
Peoples Gas Light & Coke (Chic.): 
. Ist cons. 112 
Peoria & Pekin Un. Ry. 1974.. 104 
Peoria & Eastern Ry.: 
Sees 68 
6 
ere Marquette Ry. 
78 
SOS 74 
71 
Phila. Balt. & Wash. R.R.: 
109 
gen. mtge. 5s, B, 1974..... ee | 
gen. mtge. 414s, C, 1977 110 
gen. mtge. 4}4s, D, 1981......... 109 
Philadelphia Co. sec. 5s, 1967....... 83 
ila. Elec. Co. (of Penn.): 
Ist & ref. 414s, 1967............. 108 
107 
Phila. & Read. Coal & Iron: 
69 
conv. deb. 6s, 1949.............. 46 
Phillips Petroleum s.f. 514s, 1939... 102 
Phili SSS 23 
Pillsbory Fleur Mills 6s, 108 
Pitts. Cinn. Chic. & St. L. “ee 
cons. 414s, A, 1940.............. 109 
109 
109 
$104 
$103 
$103 
114 
113 
114 
114 


Pitts. Shenango & L. E. 5s, 1940.... 110 
Pitts. Va. Charleston Ry. 4s, 1943. 107 
Pitts. & West Virginia Ry.: 


70 
58 
Pitts. Youngstown & Ash. Ry.: 
$100 
$110 
Port Arthur Canal & Dock: 
80 
‘ortland General Elec 
101 
Ist & ref. 55 


Porto Rican Am. Tob. conv. 6s, 1942 46 
Postal Tel. & Cable coll. 5s, 1953. 44 
Pressed Steel Car conv. 5s, 1933.... 43 
Providence Securities deb. 4s, 1957. 35 
Providence Term. 4s, 1956......... 90 


Public Service Elec. & Gas: 


Ist & ref. 444s, 1967............. 108 

Ist & ref. 4}4s, 1970............. 108 

Pure Oil: 

102 

102 
Purity Bakeries s.f. 5s, 1948........ 88 
Radio-Keith-Orpheum 6s, 1941... .. 27 
Reading Compa 

gen. & ref. “ss, 105 

gen. & ref. 4s, B, 1997......... 108 

Jersey Cent. coll. 4s, RAS 98 
Remington Rand . Sus, A, 1947. 102 
Republic Iron & 


Revere Copper & Brass s.f. 6s, 1948. 108 
Richfield Oil conv. 6s, 1944......... 27 
_ Rich. & Mechlenburg R.R. 4s, 1948. §39 

Richmond Term. Ry. Ist 5s, 1952... §104 


Rio Grande Jct. Ry. 5s, 1939....... 87 
Rio Grande South 4s, 1940......... 1 
Rio Grande Western Ry: 
30 


*Earnings of guarantor 
railroad congeaien, 34 figures; no transactions t 
cated by position of Yo feu in “oo meen thus A-O1 indicates October as the month of maturity. Call Prices: Figures 
years. a-For sinking fund at 10234 b-As a whole. c-Beginnin 


iven areé-the present prices if any. 


t, 1944. e-As a whole only, ‘tone oe 193, 
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Times 
Call Ear: 
Price 1932 
105 2.56 
N.C. 1.85 
N.C. 1.85 
c105 1.48 
N.C *0.71 
N.C *0.71 
105 0.21 
105 0.21 
105 0.21 
N.C. *1.17 
*1.17 
NC. *1.17 
107% = *1.17 
105 1.76 
104144 3.34 
10244 3.34 
105 D0.57 
110 D0.57 
101 1.30 
t110 0.42 
104 3.55 
N.C. *1.17 
N.C. 
N.C. *1.17 
N.C. *1.17 
N.C. *1.17 
N.C. *1.17 
N.C. *1.17 
N.C. *1.17 
N.C. 
N.C. *1.17 
N.C. 
N.C. "57 
105 *1.17 
N.C. *D1.58 
N.C. *1.17 
104 0.60 
104 0.60 
104 0.60 
N.C. *1.17 
N.C, *1.17 
7105 *0.55 
7105 *0.55 
10744 1.82 
105 1.82 
101 0.71 
104 0.12 
100 D4.62 
105 *0.98 
N.C *0.98 
104% 1 
10449 3.81 
1024 
10034 1.16 
101% 1.16 
105 2.51 
100 D0.20 
7105 1.44 
105 1.44 
105 1.44 
al04 D1.41 
105 D2.42 
104 D2.42 
10744 D4.62 
N.C. 0.36 
e100 t 
N.C *0.54 
N.C *0.54 
100 *0.54 


tCallable as a whole only. {Guaranteed by 3 
aed far in ei Nc C.-Noncallable. Maturity: Month of maturity is indi- 
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be depended upon finally to see for 
itself how hollow they actually are. 


F urruermore all this wordy bom- 
bast that is finding an outlet through 
the radio may have a salutary effect 
since it will arouse the sober analyti- 
cal thought of the nation which has 
been permitted to slumber through a 
laissez-faire political spirit. If this 
attitude of mind has developed, 
President Roosevelt and his ad- 
ministration cannot place the blame 
on any other shoulders than their 
own. It has emerged out of a 
system of experimentation hastily 
planned, a theory that everything 
can be reformed just by the thought 
that reformation was easily secur- 
able, a policy of general reform 
before business recovery, which ex- 
perience of centuries has demon- 
strated as impracticable. Because 
of these mistakes he now finds him- 
self surrounded with a discontented 
following from among his heretofore 
firmest admirers. 


I; NOW may dawn upon the Presi- 
dent that a firm hand and a decided 
policy instead of vacillation remains 
the sole refuge for the success of his 
administration. A  middle-of-the- 
road policy is one that is certain to 
encourage the Coughlins and Longs 
on a major scale and Townsends and 
Sinclairs on a smaller one. 


Fox Not So Sly? 


HEN the lower Federal Court 

granted permission to advance 
his patent infringement case to the 
Supreme Court there were visions 
floating before the eyes of William 
Fox of recovering more than $25 
millions. This case had its origin 
when Fox sold his holdings in Fox 
Film to an overambitious banking 
syndicate, a deal to which the latter 
now looks back with rueful repent- 
ance. Then Fox held out some 
personally owned German patents 
for sound recording methods. 

Those patents were controlled by 
the American Tri-Ergon Corpora- 
tion. The high court held that the 
devices being used by the American 
companies do not infringe on the 
German patents. Had the decision 
been otherwise it would have in- 
volved the American moving picture 
industry as well as companies like 
Radio and Western Electric in 
damages on royalties amounting to 
around $25 millions. 

As for Fox, it closes the door to 
further vexatious litigation. Of all 
the men involved he appears by far 
to be the most fortunate for he re- 
ceived for his interest in Fox Film 
an amount far in excess of what it 
later was actually worth. 
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4.3% 1044 9834 
53 12 110% 139 48 $63.4 Al-0 
48 105 985% 1.39 204 681 M-SI 
at 5.3 10534 102 1.78 3.2 0 F-Al bin 
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th 
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6.3 82 72 0.58 21.9 0 
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4.1 11014 10844 19.8 
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ROOM BREVITIES 


Or Gossip a Customers’ Man 


Hears Around Broad and Wall faies 


Radio Corporation of America has completed several working models of com- 
bination radio-television sets for trade inspection—and it was just four years 
ago that Dave Sarnoff predicted practical television within five years. 
Madison Square Garden is all agog over the possibility of a “Little America” 
exposition to welcome home Admiral Byrd—the more than 1,200 manufacturers 
who helped finance the expedition might be interested in booths. - « + Armour 
& Company will soon break ground for the world’s largest beef house with a 
weekly capacity of 20,000 steers—sounds like a lot of bull(s). . . . Those 
who thought Krueger Brewing was off on the wrong foot with its canned beer 
will be interested to know that American Can is now turning out 30,000 beer 
containers per day. . . . National Dairy Products is getting together with 
Walgreen Drug Stores to sell more “Hydrox” ice cream this summer—vitamin D 
has been added to help things along. . . . Maybe part of the recent weakness 
in Standard Brands may be traced to the report that since repeal people are 
drinking 16.3 cups of coffee less per capita than during prohibition. . . . 


Lew Douglas, former director of the budget, is suggested as the new head 
for the Stock Exchange governing committee—the market has been so dull, 
they'll take anyone who can budget. 


Packard Motor has been gathering so many orders for its new baby model 
that the old rumor of a new baby Lincoln has been revived—remember the 
Edison car that Ford Motor was going to produce? . . . Perhaps there’s 
some hope for Booth Fisheries after all—February fish sales set a record for all 
time for that month. . . . It may seem like a long way from high wheel 
bicycles to streamlined automobiles but don’t be surprised when Chrysler in- 
troduces a new line of high-wheeled Plymouths. . . . The acquisition of a 
large interest in a Canadian hat company by John B. Stetson Company is ex- 
pected to expand the British market for Stetson hats—and it will be the first 
time in its history that the company has ever had a plant outside of Philadelphia. 

. . It looks as though that long expected series of brewery mergers will 
soon begin to foam over—Falstaff Brewing will soon acquire Krug Brewing of 
Omaha and another bigger consolidation is in the vat stage. . . . Anaconda 
and other copper stockholders will be interested to know that it has been dis- 
covered that the addition of one part of copper to 40 million parts of butter 
helps its quality and odor—this is probably what is known as a copper scent. . . . 


Uncle Sam is now writing checks on the average of six million per month— 
and to think that not one ever comes back marked “insufficient funds.” 


Procter & Gamble is working on a new soap which will perform several house- 
hold tasks while Colgate-Palmolive has a new shaving cream which is also a good 
toothpaste and skin balm—now to develop a soap which won’t get in your eyes. 

ari American Radiator will soon embark on a new home modernization 
campaign to boost spring sales—maybe this stock isn’t so far from dividend 
resumption as some may suppose. . . . Reynolds Metals seems to be doing 
well despite cellophane competition—its new foil wrappers for potato chips 
and hams carried off prizes at the annual American Management Association 
package contest. . . . Columbia Pictures doesn’t seem to be in sympathy 
with the proposal of other movie companies to leave California because of higher 
taxes—the company has just bought a forty-acre tract to add to its Hollywood 
holdings. . . . Hercules Powder is featuring its Mettegang machine, an 
apparatus which accurately measures explosives to the millionth of a second— 
page General Johnson. . . . 


The new NRA which is expected to replace the present act on June 16 will 
have 75 er cent fewer codes—but won't a 25 per cent Blue Eagle look 


pretty pate: 


General Motors will soon extend its facilities in the Diesel locomotive field 
with a new plant near Chicago—it will be operated by the Electro-Motive 
Corporation, a G.M. subsidiary. . . . International Shoe made 44.8 million 
pairs of shoes or 13 per cent of the nation’s footwear and Endicott-Johnson 
produced 36.3 millions or about 10 per cent in 1934. . . . Reynolds Tobacco 
which is spending around $100,000 per month on the radio has renewed its 
“Camel Caravan” series—you need to get a lift to get a ticket for there are 
only 900 seats for each broadcast. . . . Socony-Vacuum is introducing a 
new process of “washing” lubricating oil in its Texas and New Jersey refineries. 
. « . The essay contest being sponsored by Kroger Grocery offers a prize of 
free food for a family of four for five years—and if inflation comes it would be 
a lot better than cash. . . . Mine Safety Appliances Company is featuring 
a new foul air alarm that rings a loud gong when foulness reaches a certain 
concentration—maybe the Senate could use such an apparatus for long speeches. 


MARCH 20, 1935 


GOLD .... 


A magic word that ex- 
presses our degree of 
worldly wealth and a 
word that measures the 
“value” of our worldly 
possessions in terms of 
cost. 


But there are other 
measures of value than 
cost. The custom tail- 
cred clothes you pur- 
chase from Shotland & 
Shotland will provide 
you with magnificent 
imported fabrics, perfect 
fit and exquisite work- 
manship at a price that 
proves thelr “value” 
many a month after the 
purchase is made. May 
we serve you, too? Tele- 
phone BRyant 9-7495, 


574 FIFTH AVENUE . (ot a7th Street) - NEW YORK 
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MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, 
Each sheet 84% by 11 inches, sufficient for a six- 
months’ arithmetic record, Orders received before 
April 1 will receive free a chart of the course of 
business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 
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YOUR DEPRESSED UTILITY 
STOCKS 
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The TILLMAN SURVEY 


24 Fenway—Boston, Mass 
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of shor cuts which save hours of 
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% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


American Sugar Refining 4 B+ 

Long term holdings for income 
need not be disturbed around 58 
(yield, 3.4%). After taxes amount- 
ing to $2 per share of common stock 
and $3 per share for increased 
wages under the NRA and AAA, 
American Sugar Refining was able 
to report $3.36 a share for 1934, 
against $3.67 in 1933. Among the 
comments in the annual report was 
the statement that the so-called U. 8S. 
sugar plan was particularly signif- 
icant “in that it represents a step 
in the direction of a sound colonial 
policy, under which insular manu- 
facturing industries would be pre- 
vented from displacing those in this 
country.” (Last B&B, June 27, ’34.) 


Arnold Constable 4 Cc 


Limited speculative holdings may 
be retained around present prices of 
5. A 20 per cent gain in sales for 
the fiscal year ended January 31, 
1934, was reflected in a rise in earn- 
ings, on a per share basis, to 53 cents 
compared with 46 cents a share in 
the previous fiscal year. As the 
company enjoys a fair financial posi- 
tion and has no preferred stock out- 
standing ahead of its 337,109 shares 
of $5 par common stock, resumption 
of dividends may not be as far re- 
moved as has been supposed. (Last 
B&B, Oct. 3, ’34.) 


Atlas Powder 4 B 

Continues attractive for income 
around prices of 36 (yield, 5.5%). 
The results for the first quarter, due 
for publication early in May, will 
probably show a moderate decline 
from the 92 cents reported in the 
initial three months of last year but 
this may be explained by the fact 
that early 1934 business was sub- 
stantially increased by heavy gov- 
ernment orders which are not being 
repeated this year. Hope of an in- 
crease in the dividend rate appears 
dissipated for the time being but 
there is little doubt that the present 
$2 annual payment will be main- 
tained. (Factograph No. 275, Last 
B&B, Nov. 7, ’34.) 


Borden 4 C+ 

Holdings for income need not be 
disturbed at around 24 (yield, 
6.6%). The annual report for 1934, 
made public last week, included a 
recommendation that the par value 
of the capital stock be reduced to 
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$15 a share from $25 to permit the 
write-off of all unserviceable prop- 
erties and the elimination of good 
will, valued at $7 millions. This 
bookkeeping operation will create 
$43.9 millions of additional surplus. 
Earnings for 1934 proved rather 
disappointing, declining to $1.02 a 
share from $1.06 in 1933. The un- 
certainty over the maintenance of 
the present $1.60 annual dividend 
continues; the next meeting of the 
directors is April 30. (Factograph 
No. 70, Last B&B, Jan. 30.) 


Chickasha Cotton Oil 4 B 

Liquidation of holdings, last ad- 
vised at 29 (B&B, Feb. 27), may 
still be considered at current prices 
around 25 (yield, 8%). Last week’s 
sharp decline in cotton prices 
brought irregularity into the price 
structure of the cotton seed oil in- 
dustry, which has been unusually 


firm in recent months. Further de-— 


clines would undoubtedly eat into 
the profit margin of Chickasha Cot- 
ton Oil which has been enjoying a 
harvest of inventory profits since 
mid-1933. (Factograph No. 247.) 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


American Locomotive com.C to D+ 
American Locomotive pfd.C+to C 

Larger loss. Poor outlook 
American Stores com....A toB+ 

Smaller profit margin. Net off 
Beech-Nut com............B+toA 

Maintains favorable earns. trend 
Celanese C+toC 

I . Uncertain outlook 
Columbia Pictures com...B to B+ 
Columbia Pictures v.t.c...B to B+ 

Producing successful pictures 
Colonial Beacon Oil com..D+to D 

Reports another large loss 
Continental Baking “A’..C 
Continental Baking “B”.. 

Unable to restore earnings 
Duplan Silk com B 
Duplan Silk pfd 

Uncertain textile conditions 
Eastern Rolling Mill com.D+to D 

Unable to overcome losses 
Hamilton Watch com.... 

Hamilton Watch pfd 

Again showing profits 
Loose-Wiles pfd 

Dividend margin narrowing 
Maytag Ist pfd B toB+ 

Shows ample dividend coverage 
Mesta Machine com B toB 

Profits expand sharply 
Real Silk com 
Real 


U 


United Stores $6 pfd 

United Stores “A” pfd.... 
Omits div. on $6 pfd. 

Wileox Rich “A” pfd 
Wider dividend coverage 


AMONG THE BULLS AND BEARS 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


Container Corp. Cc 

The class A stock is not without 
speculative possibilities, around 11, 
but the class B is considered rela- 
tively unattractive at 4. <A better 
price structure for paperboard re- 
sulted in dollar sales volume increas- 
ing to 18.8 per cent last year despite 
a 2.5 per cent drop in unit volume. 
Earnings were sharply higher on 
the junior stocks due to the larger 
leverage factor, with net equivalent 
to $2.79 per share on the class A 
as against 8 cents in 1933. Arrears 
on the preferred of $28 per share 
($338,000 in total) do not appear 
burdensome in view of the $1.1 mil- 
lion net income last year. (Last 
B&B, July 4, ’34.) 


Corn Products 4 B 

Stock is not cheap, although longer 
term outlook justifies retention of 
modest holdings of the common, 


around 64 (yield 4.7%). The drop 


in earnings in the fourth quarter, as 
compared with the like 1933 period 
when stocking in anticipation of the 
processing tax was responsible for 
the spurt in activity, was not un- 
expected. For the year net was 
equivalent to $3.16 per share, against 
$3.87 in 1933. Only actual receipts 
from subsidiaries were included in 
income; had total equity in these 
earnings (estimated at year-end) 
been used, net would: have been 
around 28 cents per share higher 
in both years. (Last B&B, Jan. 2.) 


Electric Auto-Lite 4 C4. 

Continues attractive for long term 
speculative commitments, around 19. 
Operations for the first year in 
which the full report of Moto Meter 
Gauge & Equipment was included 
resulted in a profit of 78 cents a 


‘share. The company earned $1.03 a 


share in the first nine months of 
1934 and a deficit of 25 cents was 
suffered in the final quarter of the 
year. During the past month the 
company settled its difficulties with 
the union under an agreement ex- 
piring at the end of 1935. (Facto- 
graph No. 53, Last B&B, Sept. 5, ’34.) 


Fairbanks, Morse 4 Cc 

Commitments recommended at 14 
(FW, Mar. 28,’34) may be retained, 
at 20, and additional purchases made 
on recessions. Earnings were in the 
black in 1934 for the first time since 
1930, with the profit in the second 
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half overcoming the deficit of 56 
cents a share in the earlier six 
months. For the year earnings 
were equivalent to 28 cents a share 
against the loss of $4.36 in 1933. 
Greater demand for Diesel engines 
is expected to benefit operations this 
year although competition in this 
field is keen. (Factograph No. 54, 
Last B&B, Feb. 6.) 


Grand Union 4 D+ 

Preferred, around 19, is reason- 
ably deflated, but better price levels 
should be used for transfer into 
more promising situations (yield, 
7.9%). The common should be 
avoided, even around 3. But $10,056 
was added to net in the fourth quar- 
ter against $106,000 in the cor- 
responding period of 1933. Earn- 
ings for the year amounted to $1.97 
per share on the $3 cumulative pre- 
ferred against $2.16 in the earlier 
year. Reorganization of western 
wagon routes is expected to improve 
company’s position since chain store 
division has been fairly satisfactory. 
However, keen competition and 
higher taxes are likely to retard 
earnings recovery. (Last B&B, Jan. 
23.) 


Hahn Dept. Stores 4 Cc 
Limited holdings of both pre- 
ferred, around 65, and common, at 
4, need not be disturbed. Recapital- 
ization plan designed to pay off div- 
idend accumulations on 64 per cent 
preferred provides that holders of 
this stock receive $3 cash, $15 of 
fifteen-year 4} per cent debentures, 
two shares of common and one share 
5 per cent preferred. Dividend ar- 
rears on preferred now amount to 
$21.13 per share. Plan if accepted 
in proposed form would increase 
common shares outstanding by al- 
most 32 per cent but seems prefer- 
able to having holders put up the 
money for the funding. Improving 
business probably warrants main- 
taining payments on new preferred 
and bonds at established rates. Com- 
mon dividends are not to be expected 
in the near future. (Factograph No. 
169, Last B&B, Sept. 26, ’34.) 


Int’l Business Machines 4 A+ 

Continues attractive around 154, 
strictly for long term holding (in- 
dicated yield, 5.9%). In line with 
previous predictions of earnings im- 
provement when the stock was 
recommended at 139 (B&B, Nov. 7, 
International Business Machine 
reported profits of $9.38 a share for 
1934, the largest since 1931. Earn- 
ings for 1933 equalled $8.15 a share, 
against $9.18 in 1932. Price ad- 
vances on several of the company’s 
lines of office and store equipment as 
well as a moderate upturn in demand 
are expected to be translated into 
further improvement. (Factograph 
No. 9, Last B&B, Nov. 7, ’34.) 
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THE ECONOMIST of London 


(Established 1843) | 
The World’s Premier Financial and Economic 
Weekly Journal 


Throughout the world there is one weekly paper which 
receives the attention of all thinking men of affairs. 


THE ECONOMIST is the only international financial paper 
read in every business centre. 


There is no other financial journal whose editorial articles 
are so eagerly read and command so much respect. 


Subscriptions received by 
The International News Co., 131 Varick St., New York 


Subscription rates, including monthly supplements 
surveying world trade conditions: 


12 months, $15.00, 6 months $7.50, 3 months $3.75 


For Advertising Rates apply to 
R. S. FARLEY, Representative for the U. S. A. 
165 Broadway, New York 


Upon request The International News Co. will send a specimen copy. 


The public utility system of 
Standard Gas and Electric Company 


serves 1,659 cities and towns of twenty states . . . combined 
population 6,000,000...total customers 1,644,345...installed 
generating capacity 1,582,479 kilowatts...properties operate 
under the direction of Byllesby Engineering and Manage- 
ment Corporation, the Company’s wholly-owned subsidiary. 
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Int’! Harvester 4 C+ 

Improving outlook warrants specu- 
lative purchases of the common, 
around 35, for inclusion in long term 
programs (yield, 1.7%). Reflecting 
better demand for farm implements, 
particularly in the earlier months of 
last year, company operated in the 
black for the first time since 1931, 
and net was actually highest since 
1930. Earnings amounted to $3.9 
millions, or 69 per cent of dividend 
requirements on the preferred stock. 
Net working capital of $203.6 mil- 
lions was $9.2 millions below pre- 
vious year-end, but cash and securi- 
ties were higher. (Factograph No. 
33, Last B&B, Feb. 20.) 


International Nickel 4 B 

Offers moderate speculative pos- 
sibilities, around 23, for long term 
holding (yield, 2.1%). Earnings 
last year were almost double 1933 
net, with income equivalent, after 
preferred dividends, to $1.14 per 
share against 53 cents. The results 
were exceeded only in 1929 when 
earnings reached $1.47 per share. 


Sales of nickel increased 23 per cent 
last year with the automobile indus- 
try responsible for 30 per cent of 
consumption. Favorable outlook jus- 
tifies the expectation of a higher 
dividend rate. (Factograph No. 57, 
Last B&B, Jan. 2.) 


Intertype 4 Cc 

Earnings improvement discounted 
in present price, around 7, and new 
commitments not advised. Follow- 
ing five years of increasingly un- 
profitable operations, Intertype re- 
versed the trend in 1934. The profit 
of 21 cents a share, which compares 
with a deficit of 77 cents in 1933, is 
more impressive when it is noted 
that as much was earned in the final 
quarter of last year as in the pre- 
ceding nine months. While there 
has been a moderate revival in the 
trade, it is doubtful if sufficient earn- 
ing power will be developed this year 
to justify dividend resumption. 


Lambert 4 Cc 
Avoidance of the stock, advised at 
28 (FW, Feb. 6), still counselled at 
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present prices around 26 (yield 
11.5%). The report of $2.92 a share 
earned for 1934 marks the fifth con- 
secutive year of earnings declines 
and the second in which the com- 
pany has failed to cover its $3 an- 
nual dividend. Prospects now de- 
pend upon what final form the new 
drug act before Congress will take 
and until this uncertainty is out of 
the way the stock will probably con- 
tinue in a vulnerable position. (Fac- 
tograph No. 103, Last B&B, Aug. 
1, ’34.) 


Lehman Corporation 4 * 

One of the better investment 
trusts; holdings need not be dis- 
turbed at recent prices of 69 (yield, 
8.8%). Liquidating value on De- 
cember 31, 1934, was equivalent to 
$88.36 per share, as compared with 
$86.13 on June 30. This record 
compares favorably with representa- 
tive stock price indexes, which 
showed declines during that period. 
Portfolio at market prices on those 
two respective dates revealed that 
the company sold some $3.8 millions 
in Government bonds in the period 
and bought $1.4 million of preferred 
stocks and other bonds and $4 mil- 
lions of common stocks. A net profit 
of $1.8 million was realized in the 
six months ended December 31, as 
compared with the profit of $2.9 mil- 
lions in the like 1933 period. 


Loft 4 D+ 


Stock, around 1, is an uninterest- 
ing speculation; better situations 
obtainable elsewhere. No great ex- 
pansion in earnings is in likely pros- 
pect this year, but company seems 
to be successfully adjusting a portion 
of the higher operating costs with- 
out any serious drop in tonnage sales. 
In the final quarter of last year there 
was a profit of 7 cents a share, which 
compares with 2 cents in the com- 
parable 1933 period. For the year, 
earnings amounted to 2 cents. (Last 
B&B, Dec. 12, ’34.) 


MacAndrews & Forbes 4 A 

Commitments recommended at 40 
(FW, Jan.:30) may still be con- 
sidered for income around present 
prices of 45 (indicated yield, 6.6%). 
While the 1934 annual report will 
not be available until late in April 
it is indicated that earnings were 
close to $4 a share, as compared with 
$2.57 a share in 1933. This gain in 
profits has encouraged the expecta- 
tion of an increase in the present $2 


dividend. For some time past the 


management has followed the policy 
of declaring extras in addition to 
the 50-cent quarterly dividend in 
December of each year; 35 cents 
extra was declared in 1933 and $1 
last year. (Last B&B, Dec. 19, 54.) 


*Investment trust shares are not 
rated. 
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STRANGE 
MARKET CONTRASTS 


ITH business confronting so 

many uncertainties, it would 
hardly be expected to find the 
security and commodity markets act- 
ing any differently than they have 
been acting lately. To find an 
analogous situation one has to go 
back to a Roosevelt of a previous era, 
who started out with his big stick 
to harass big business. Political un- 
certainties then, as now, cast a spell 
of distrust over industry which the 
markets decidedly mirrored. While 
the cause of distrust now has its 
origin in a different source the 
effect remains the same. It is purely 
a political market with an Adminis- 
tration in power that has not clearly 
defined its policies. Instead it 
breathes the spirit of vacillation, and 
such changeability cannot produce 
any strength for security prices. 
One day on all sides are heard 
rumors of further inflation, which 
are shortly followed by stout denials 
from unofficial sources that it is in- 
tended. So it blows hot and cold. 
The situation is localized to the 
market itself. General economic con- 
ditions cannot be said to be respon- 
sible for its flabbiness, for they are 
much better than at this season in 
any of the past three years. Only 
the underlying confidence in the 
future is absent as a supporting prop 
of the market. This is what presents 
the strange market contrast: Weak- 
ness in a place where strength should 
be. It is entirely a political market, 
from which the nation is humbly 
hoping it soon will be freed. 


Mack Truck 4 C+ 

Improving earnings prospects jus- 
tify speculative retention of modest 
holdings at recent price, around 22 
(yield, 4.5%). A smaller operating 
loss in the fourth quarter than in 
the comparable 1933 period, brought 
last year’s results to a profit of 6 
cents a share, the first since 1930. 
However, only in the second quarter 
were earnings in the black in 1934, 
when 32 cents was reported. Finan- 
ces continue strong, net working 
capital amounting to around $34 per 
share at the year-end. Surplus cash 
has been used to buy company’s 
stock, some 6,100 shares having been 
acquired in January of this year. 


Approval of retirement of the block 
now owned, amounting to 57,110 
shares, would increase equity posi- 
tion of balance outstanding. (Facto- 
graph No. 139, Last B&B, Feb. 13.) 


National Distillers Products 4 C-+- 

The stock around 26 continues as 
one of the best speculations of the 
liquor industry, although unattrac- 
tive for income (yield, 1.9%). The 
gain in 1934 earnings to $5.51 a 
share from $3.23 in 1933 was im- 
pressive considering the highly com- 
petitive conditions in the industry. 
Bank loans which stood at $5.3 mil- 
lions at the close of 1934 have since 
been reduced to $3.3 millions while 
cash has been increased from $3 
millions to $3.3 millions. (Facto- 
graph No. 173, Last B&B Mar. 6.) 


Pennsylvania Railroad 4 B 

Stock around 17 is one of the more 
promising rail equities (indicated 
yield, 5.8%). Earnings for 1934 de- 
clined to $1.43 a share, as compared 
with $1.46 in 1933 and $1.06 in 1932, 
thus reflecting the effect of higher 
costs, as freight and passenger reve- 
nues gained about 5 per cent for the 
year. Beginning this summer the 
road will operate all through trains 
between its eastern terminals and 
Pittsburgh, Cleveland, Detroit, Chi- 
cago, and St. Louis, with every car 
completely air-conditioned. Trains 
between New York and Washington, 
which are now being placed under 
electric operation, have been fully 
air-conditioned since 1933. (Facto- 
graph No, 40, Last B&B, Jan, 23.) 


United Drug 4 c+ 
One of the more attractive specula- 
tions in the drug industry, around 
10. Including a non-recurring profit 
amounting to 45 cents a share, earn- 
ings in 1934 of $1.31 per share com- 
pared with 46 cents in the previous 
year. Manufacturing volume gained 
18 per cent last year and retail busi- 
ness also showed satisfactory gains. 
Adjustment of leases and elimina- 
tion of unprofitable stores have 
placed company in a position to ‘re- 
sume dividends on the common 
shares. (Last B&B, Dec. 19, ’34.) 


Waldorf System 4 BD 4- 

Avoidance counselled above 6 
(B&B, Dec. 19, ’34), still advised at 
5 (yield 4%). Serving over 50 mil- 
lion meals last year at a total of 
$12.9 millions, Waldorf System was 
able to earn only $153,448, which 
means a profit of less than 4-cent per 
check. Per share earnings of 36 
cents compare with 31 cents in 1938. 
Continued increases in wholesale 
food prices and inability to pass 
higher costs on to customers in the 
form of menu price mark-ups ex- 
plain this restaurant chain’s de- 
pressed margin of profit. (Last 
B&B, Dec. 19, ’34.) 
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The Commodity Situation 


* 


Sugar practically only staple to ignore break in cotton, 
and moves into highest 


round since 1929.... 


Cotton decline attributed to fear that suggestion of impound- 
ing government-loan cotton meant abandonment of AAA 
advances on 1935 crop. 


UGAR was practically the only 

commodity which ignored the 
wide-open break in cotton prices last 
week. Other staples reflected the 
setback in cotton in varying degrees, 
though the grains were the only ones 
in which trading was even momen- 
tarily demoralized. The drop of al- 
most $10 a bale in cotton to a point 
just above the 10-cent level was im- 


mediately succeeded by a recovery 


approximating 50 per cent of the 
loss, but confidence was not restored. 
The sympathetic response in other 
commodities was short-lived and they 
lapsed rather speedily into the 
apathetic irregularity which had 
characterized them before the un- 
expected wave of liquidation rolled 
over the cotton market. Sugar con- 
tinued its slow but persistent ad- 
vance, with the December contract 
reaching the highest price at which 
any sugar option has sold since De- 
cember, 1929. Coffee showed the 
first signs of resistance to the down- 
ward trend, after receding to the 
lowest levels since November, 1933, 
but failed to disclose any ability to 
rally. The most that can be said of 
coffee is that the downward move- 
ment has become sluggish, and that 
offerings are taken with less reluc- 
tance, suggesting that some recovery, 
if only temporary, is in prospect. 


The Cotton Break 


Cotton naturally monopolized at- 
tention because of the suddenness 
with which the break materialized. 
Primarily it was attributed to state- 
ments by Senators Smith and Bank- 
head indicating that the Government 
has on hand 5.5 million bales, for 
which there is no immediate market, 
and that Congress may take action 
looking to the impounding of this 
stock for two years. There was read 
into this the implication that the 
impounding of the cotton would make 
government loans on the 1935 crop 
unnecessary, as it would hold so 
large an amount of government cot- 
ton off the market until 1937 and 
that this would force prices upward. 

Those closer to the economics of 
the situation, however, reasoned, and 
rightly, that without a government 
loan on the 1935 crop the staple 
would drop to a normal supply-and- 
demand basis. In view of the loss of 
so large a part of our foreign cot- 
ton trade as a result of the 12-cent 
deadline the Government virtually 
had placed on cotton, and because 
also of the current falling away in 
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domestic demand and consumption, 
cotton could hardly expect to hold 
much if any above 10 cents a pound 
if government support were prac- 
tically removed for the next two 
years and if the market still had to 
face the certainty that eventually 
5.5 million bales of cotton would 
have to be absorbed. Reassuring 
statements came from the Senators 
later, but until the Government’s 
policy is definitely announced, cotton 
can be expected to show extreme 
nervousness and an erratic respon- 
siveness to developments of minor 
importance. 

Cottonseed oil not only felt indi- 
rectly the result of the reaction in 
cotton, but on succeeding days had 
to bear with discouraging statistical 
statements which further depressed 
prices. But while the reports were 
disappointing their influence is not 
likely to be lasting. Crushings in 
the first seven months of the trade 
year ended February 28 were 
2,927,623 tons, a drop of 406,000 
tons in contrast with the corres- 
ponding period a year ago, but 
stocks of crude and refined oil on 
hand at the end of February were 
substantially below February, 1934 
—102 million pounds of crude 
against 175 million; and 524 million 
pounds of refined against 813 million 
a year ago. While February was 
the first month in which consumption 
fell below the corresponding month 
of the preceding year, the consump- 
tion for the full seven months is 
well ahead of the same period of 
1933-34. Consumption for these first 
seven months approximates the esti- 
mated total of the entire crop. 


Grain’s Continue Weak 


Weakness in the grains accom- 
panied the break in cotton, but in 
this market other factors contrib- 
uted a share of responsibility and 
it is not unlikely grains would have 
declined, though more slowly, to the 
levels to which they were carried. 
There has been no broad speculative 
base under wheat or other grains 
and the public has shown not the 
slightest interest in the situation. 
The steady downward trend naturally 
suggests an early check on the 
volume of imports of wheat, corn 
and oats, but this promises little 
more than that prices then will move 
irregularly around the import-bar 
point. until crop, weather or trade 
developments influence trade and 
speculative activities on one side or 
the other of the market, 


MEETING NOTICE 


ANNUAL MEETING 
*. The annual meeting of 
= stockholders will be held 
on Wednesday, Apmil 17, 
— 1935, at our registered 
office, 15 Exchange Place, Jersey City, 
_N. J., at 10 o'clock A.M. 

Only stockholders of record at the 
close of business on Tuesday, March 
19, 1935, will be entitled to vote at 
said meeting notwithstanding any 
subsequent transfer of stock. 

The stock transfer books will not 
be closed. 

The Borden Company 
WaLterR H. REBMAN, Secretary 


CARDWELL S. HIGGINS 


| 
COMMERCIAL ART 
AND 
ILLUSTRATIONS 


60 MURRAY STREET 
NEW YORK CITY, N.Y. 


EARN 
EXTRA MONEY 
IN SPARE TIME 


you can earn liberal commissions 


and a cash bonus besides by selling 
new subscriptions for The Financial 
World during your spare time. Every 
security investor is a prospective 
subscriber. Sample copies and sub- 
scription blanks free. Ask for our 
terms to agents. No obligation. 


Address: Promotion Manager, 


THE FINANCIAL WORLD 
53 Park Place, New York, N. Y. 


4 4&4 & & WHEN writing to 
advertisers, please tell them 
you saw their announcement in 
THE FINANCIAL WORLD 
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Dividends Declared 


Regular 
Pe- Pay- Hdrs. of 
Company Rate riod able Record 
Air Reduction. . a ..75¢ Q Apr. 15 ar. 30 
Aluminum Co. of Amer. ‘pf. . “B7loe .. Apr. 1 Mar. 15 
Amer. G. & El. $6 pf......... 150 Q May 1 Apr. 8 
50c .. Apr. 30 Apr. 1 
Calgary Pw., Ltd............ $1.50 Q Apr. 1 Mar. 15 
SER Eas. $1.50 Q May 1 Apr. 15 
Central Aguirre Sug.......... 37loe Q Apr. 1 Mar. 19 
Cinn. G. & E. 5% pf. A.......$1.25 Q Apr. 1 Mar. 15 
Cleve. Elec. Illum.............. 50c Q Apr. 1 Mar. 20 
> Be $150 Q June 1 May 15 
Cluett. Peabody pf........... $1.75 Q Apr. 1 Mar. 21 
Colgate-Palmolive STE: 12! 2 Q June 1 May 6 
Commonwealth Edison..........$ $1 Q May 1 Apr. 15 
Cont. Gas & Elec. 7% pr. pf.. x 4 Q Apr. 1 ar. 12 
Diamond Shoe................ Q Apr. 1 Mar. 20 
62ig Q Apr. 1 Mar. 20 
Elec. Auto-Lite pf............ Q Apr. 1 Mar. 15 
Q Apr. 1 Mar. 15 
Gen. Amer. Inv. pf...... $1 Q Apr. 1 Mar. 20 
Granite City Steel. ..... Q Mar.30 Mar. 15 
Hercules Motors........ : Q Apr. 1 Mar. 20 
Homestake Mining. ............ "$1 M Mar. 25 Mar. 20 
75ec .. Mar.30 Mar. 20 
Industrial Rayon.............. 42c Q Apr. 1 Mar. 20 
Island Creek Coal.............. 50c .. Apr. 1 Mar. 21 
BAA ee $1.50 Q Apr. 1 Mar. 21 
Lone $1.50 Q Mar.30 Mar. 16 
50ec Q May 1 Apr. 15 
75e Q Apr. 1 Mar. 15 
Memphis Nat. Gas $7 pf.  eeee $1.75 Q Apr. 1 Mar. 20 
Minn.-Honeywell Reg. 6%% pf..$1.50 Q Apr. 1 Mar. 20 
Mountain Producers........... 15c Q Apr. 1 Mar. 15 
Murphy (G. C.) Co. $2 Q Apr. 2 Mar. 23 
National Candy............... 25¢ Q Apr. 1 Mar. 12 
National Casket............. $150 S May 15 Apr. 27 
Nat’l Enamel & Stamp......... 50e Q Mar.30 Mar. 20 
New England Pwr. pf......... $1.50 Q Apr. 1 Mar. 11 
N. Y. Shipbuilding pf......... $1.75 Q Apr. 1 Mar. 21 
Novadel-Agene................ 50c Q Apr. 1 Mar. 21 
Ogilvie Flour Mills.............. $2. Q Apr. 1 Mar. 22 
Orange & Rockland Elec. 7¢% pf.$1.75 Q Apr. 1 Mar. 25 
Q Apr. 15 Mar. 25 
$1.50 Q Apr. 15 Mar. 25 
rane vd Machinery............ 50e Q Mar. 1 Feb. 20 
Pacific Tel. & Tel............ $1.50 Q Mar. 30 Mar. 20 
$1.50 Q Apr. 15 Mar. 30 
Penn. Gas & Elec. 7% a ee. $1.75 Q Apr. 1 Mar. 20 
Powdrell & Alexander pf.. ..$1.75 Q Apr. 1 Mar. 20 
25e Q Apr. 1 Mar. 15 
Proctor & G. 8% pf........... $2 Q Apr. 15 Mar. 25 
Providence Gas................ Q Apr. 1 Mar. 15 
Public Service of Col. 7% pf.. 5814¢c M Apr. 1 Mar. 15 
M Apr. 1 Mar. 15 
M Apr. 1 Mar. 15 
c Q Apr. 1 Mar. 20 
Reynolds (Re J.) Tobacco eee 75¢c Q Apr. 1 Mar. 18 
ane 75e Q Apr. 1 Mar. 18 
6c Q Apr. 10 Mar. 18 
Sheaffer (W. A. i Pen $3 pf....... $2 Q Apr. 20 Mar. 31 
Giver 10c .. Apr. 1 Mar. 20 
$1.50 Q Mar.30 Mar. 9 
Springfield Ges A Elec. pf A...$1.75 Q Apr. 1 Mar. 15 
$1.50 Q Mar.30 Mar. 18 
25¢ Q Apr. 1 Mar. 11 
Texas Elec. Service $6 pf....$1.50 Q Apr. 1 Mar. 15 
Toledo Ed. 7% 5814¢c M Apr. 1 Mar. 15 
M Apr. 1 Mar. 15 
412;¢c M Apr. 1 Mar. 15 
75c Q Apr. 15 Mar. 21 
United Shoe Machy ........ 624%c Q Apr. 5 Mar. 19 
Walgreen Co. 614% pf... ...$1.62144 .Q Apr. 1 Mar. 20 
Washington Water Pr. $6 pf. $1.50 Q Mar.15 Feb. 25 
Westinghouse Air Brake. ..... Q Apr. 30 Mar. 30 
West Penn. Elec. “A”........ $1.75 Q Mar.30 Mar. 16 
West Penn. yy 5 er $1.75 Q May 1 Apr. 5 
SY aaa $1.59 8 May 1 Apr. 5 
Wichita WW ater 7% pf....... $1.75 Apr. 15 Apr. 1 
Yale & Towne Mfg............. 15sec Q Apr. 1 Mar. 21 
Accumulated 
Aluminum Co. of Amer. pf... .... 25c .. Apr. 1 Mar. 15 
Amer. Rolling Mill pf........... $2... Apr. 15 Apr. 1 
Consolidated Film Ind. pf.......50¢ .. Apr. 1 Mar. 18 
Cont. Baking 8% pf............. $1 Q Apr. 1 Mar. 18 
Iowa Elec. Lt. & Pr. 79 pf. A..874ec .. Mar. 20 Mar. 9 
Do .. Mar.20 Mar. 9 
.. Mar. 20 Mar. 9 
Midland $2 Q Apr. 1 Mar. 22 
Minnesota Pw. Lt. pf...$1.31 .. Apr. 1 Mar. 11 
$1.13 .. Apr. 1 Mar. 11 
$1.13 .. Apr. 1 Mar. 11 
Wad Bang 50c .. Apr. 1 Mar. 16 
Extra 
64%c .. Apr. 1 Mar. 15 
Homestake Mining.............. $2 M Mar. 25 Mar. 20 
Taylor Milling.................250 .. Apr. 1 Mar. il 
25c .. Apr. 1 Mar. 15 
$2.50 .. Mar.30 Mar. 9 
Increased 
.35¢ Q Apr. 1 Mar. 14 
Irregular 
Continental Oil of Del.......1214e Apr. 30 Apr. 4 
Reduced 
25¢ Q Apr. 1 Mar. 15 
Davenport Hosiery Mills....... 25c .. Apr. 1 Mar. 20 
Sheaffer (W. A.) Pen............ .. Mar.15 Mar. 9 
Initial 
Pfeiffer 25e Q Mar.31 Mar. 25 
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The Bond Market 


* 


The former contrast between firmness or strength in 
high grade bonds and irregularity in secondary issues 


has not been maintained during the past two weeks. In addi- 

tion to sweeping declines in speculative bonds, losses recorded 

by high grade obligations have in many instances been sizable 

in relation to normal fluctuations in prices of bonds in this 
category. 


Swift & Co. Bonds 


As predicted in the January 30 
issue of THE FINANCIAL WORLD, the 
outstanding obligations of Swift & 
Company are being called for re- 
demption, and the debt refinanced 
through sale of a new issue of 3is, 
which will mature in May, 1950. 
The first 5s, 1944, will be redeemed 
at 1024 on July 1; the 5 per cent 
notes, 1940, at 101} on September 1. 
The low interest rate on the new 
issue reflects the company’s high 
credit standing as well as current 
money market conditions. Other 
large scale refunding programs are 
reported to be under way for Pacific 
Gas & Electric and Chicago Union 
Station. The former will replace 
53s with 4s; the latter, 64s with 4s. 


Alleghany Corp. 5s 


Retention of 5s of 1944 and 1949 
appears warranted; status of 5s of 
1950 is extremely speculative and no 
commitments are recommended in 
this maturity. Recent decision by the 
Federal Circuit Court of Appeals in 
favor of the company’s plan of cap- 
ital readjustment and announcement 
that the new securities to be dis- 
tributed under the plan would be 
ready March 19, marking its con- 
summation, failed to help the market 
for the Alleghany bond issues, which 
fell under the influence of general 
liquidation of rail securities. With 
Chesapeake Corporation dividends 
covering interest requirements on 
the 5s of 1944 and 1949, and coupons 
to April, 1939, on the 5s of 1950 ex- 
changed for new preferred stock, it 
would appear that Alleghany’s finan- 
cial difficulties have been overcome. 
The celerity with which the company 
has completed its reorganization 
under Section 77B of the Federal 
statute sets a record which few 
others will be able to equal. 


Great Northern Generals 


These bonds can not be considered 
for conservative purchases, but pres- 
ent prices appear to discount adverse 
factors quite liberally. Great North- 
ern general mortgage bonds were 
among the weakest of the second 
grade rails in the selling which ap- 
peared during the first half of last 
week. This selling reflects general 
pessimism in regard to railroad se- 


curities and uncertainties in connec- 
tion with the road’s 1936 bond 
maturities rather than any especially 
unfavorable trend in Great North- 
ern’s recent earnings. The road 
earned 95 per cent of fixed charges 
in 1934, a good improvement over 
1933. For January, 1935, there was 
a net loss of $1.9 million, but this 
was only about $100,000 larger than 
the loss for the first month of 1934. 
Deficits for the early months of the 
year are a normal expectation for 
the Great Northern because of sea- 
sonal influences. For the first eight 
weeks of 1935, traffic was up 21.6 
per cent as compared with the cor- 
responding period of last year. The 
maturity of $105.8 millions general 
7s on July 1, 1936, may continue to 
act as a depressing influence upon 
the market for Great Northern bonds 
although the maturity could prob- 
ably be met successfully by an ex- 
tension or exchange offer if the 
general railroad and financial situa- 
tion improves moderately over the 
next 12 months. 


AGWI 5s, 1959 


The outlook for these bonds is be- 
clouded by many uncertainties; they 
are highly speculative and are not 
regarded as attractive for purchase 
or retention. Company’s report for 
1934 is expected to show a loss of 
over $1 million. Large damage 
claims have been filed as a result of 
the Morro Castle and Mohawk dis- 
asters. The provisions of the ad- 
miralty laws are such that the com- 
pany will probably not be held liable 
for any large aggregate amount of 
damages on passenger claims, but it 
appears likely that the wide public- 
ity given to the sinking of these 
ships may have an unfavorable ef- 
fect upon the company’s future busi- 
ness. A change from a mail contract 
subsidy to a direct subsidy, as recom- 
mended in President Roosevelt’s re- 
cent message to Congress, would 
probably result in a reduction in the 
Government aid received by Atlantic, 
Gulf & West Indies Lines. 


B. & M. Mortgage Bonds 


Moderate commitments need not 
be disturbed, but new purchases 
might well be postponed pending evi- 
dence of a turn for the better in 
earnings. The decline in Boston & 
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Maine bonds was probably due more 
to general influences than to the 
recent record of this company. The 
road made a poor showing for Janu- 
ary, With a net loss of $422,783, as 
against a loss of $116,946 in Janu- 
ary, 1934, but the loss was ascribed 
largely to extraordinary snow re- 
moval expenses, which were the larg- 
est for any one month in the last 20 
years. 


NEWS BEHIND THE TICKER 


concluded from page 268 


downtown banks. Buying orders 
from foreign connections were neg- 
ligible although it was stated that 
one of the Scottish investment trusts 
had been making moderate commit- 
ments in the food and distilling 
stocks, selling the mail orders and 
department stores which have been 
held for a long time. 


HE breaking through of a sup- 

posedly critical support level 
failed to change the speculative pic- 
ture to any great extent. Some light- 
ening of positions and weak short 
selling came into the market Tuesday 
and Wednesday, strengthening a 
technical position which remains 
rather unencouraging. Floor traders 
seem content to scalp profits on 
either side of the market depending 
on the appearance of the list at the 
time but are not making any large- 
scale forward commitments until the 
pressing liquidation abates. Margin 
calls have been quite heavy. 


S THE decline runs its course, 

the list is slowly beginning to 
reveal a more selective appearance, 
which seems to suggest at the worst 
a technical reversal. In the metal 
group and some specialties, support 
from sponsoring houses made its 
appearance in fair volume last week 
for the first time in almost a month. 
Chrysler was well bought by the 
house usually acting for interests 
close to the company in the early 
days of last week, in one day buy- 
ing power absorbing several large 
blocks of the stock. The farm im- 
plements are also in speculative 
favor. The leading trader who re- 
cently returned from the West 
Coast has made fairly large addi- 
tions to his holdings of Deere and 
Case and was active in National 
Distillers as the report came out. 
Detroit interests were selling the 
mail orders but bought some of the 
speculative preferreds and low priced 
commons. 


N NO instance did there appear 
extensive liquidation of the neces- 
sitous type. The collapse of pool 
operations in Celanese, Johns-Man- 
ville and other stocks which were 
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highly exploited some months ago 
fell heaviest on the operators re- 
sponsible for the manipulation of 
the stocks. Investment demand for 
dividend-paying equities persisted 
throughout the week. The shorts in 
Telephone, headed by a large com- 
modity trader, found themselves in 
an overcrowded position as odd lot 
buying reduced the floating supply 
of stock. 


Mixed Textile 
Situation 


HE textile industry is passing 

through another of its uncertain 
periods. In some of its phases it 
is even puzzling to the trade itself. 
As one factor in the linen trade 
pointed out, he knows of one mill 
that has booked orders ahead that 
will keep it operating at capacity 
well into August, whereas other mills 
he represents have written him to in- 
form his trade no further orders 
will be accepted at prices permitting 
no profits and with mounting costs. 
These mills have shut down until 
their market indicates a firmer price 
level. Yet here is an industry of 
which General Johnson has written 
in his serial on the NRA in the 
Saturday Evening Post as having 
been greatly benefited by its code. 
This naturally raised the query 
whether that improvement did not 
largely come from the injection of 
an artificial stimulant. 


NEW BOOK REVIEW 


PROCEEDINGS OF THE 46TH 
ANNUAL CONVENTION OF THE 
NATIONAL ASSOCIATION OF 
RAILROAD & UTILITY COMMIS- 
SIONERS. The State Law Reporting 
Company, New York City, 500 pp. $6. 
The proceedings of the annual conven- 
tion of the National Association of 
Railroad & Utilities Commissioners has 
made its yearly appearance with the 
usual type of informative discussions 
on timely subjects related to railroad 
and public utility regulation. Among 
the more important questions con- 
sidered in 1934 were: 

Regulation of motor vehicle trans- 
portation on highways in competition 
with the railroads. 

The Johnson law, limiting the juris- 
diction of the lower Federal courts in 
cases involving the validity of State 
orders. 

Valuation of utilities. 

Elimination of railroad grade cross- 
ings with the use of Federal funds. 


DIVIDEND 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


Pittsburgh, Pa., March 8, 1935 


DIVIDEND: The Board of Directors has 
this day declared a quarterly dividend of 
twelve and one half cehts ($.125) per share 
on the capital stock of this company pay- 
able April 30, 1935, to stockholders of record 
at the close of business March 30, 1935. 


S. C. McCONAHEY, Treasurer. 


DIVIDENDS 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


e Te reguler querterly dividend of One 

Dollar and Fifty Cents ($1.50) per 
share for the quarter a April 30, 
1935, on the no par value Preferred capital 
stock of the company issued and outstand- 
ing in the ere by the public hes been 
declared out of the surplus net earnings of 
the company, payable May 1, 1935, to 
holders of such stock of record on the 
books of the company at the close of busi- 
ness April 8, 1935. 


Common Stock Dividend 


A quarterly dividend of Thirty- 
e five Cents (35c) per share on 
the no par value Common capital stock of 
the oupeny issued and outstanding in the 
hands of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending March 31, 1935, 
payable April 1, 1935, to holders of such 
stock of record on the books of the com- 
om at the close of business March 14, 
1 


FRANK B. BALL, Secretary. 
March 11, 1935. 


Otis Elevator Company 
Preferred Dividend No. 145 
Common Dividend No. 109 


A quarterly Dividend of $1.50 
per share on the Preferred Stock 
and a Dividend of $.15 per 
share on the No Par Value Com- 
mon Capital Stock will be paid 
April 15th, 1935, to stock- 
holders of record at the close 
of business on March 25th, 
1935. Checks will be mailed. 


C. A. Sanford, Treasurer. 


At a meeting of the Board of Direc- 
tors of Consolidated Film Industries, 
Inc., held on March 8th, 1935, a 
dividend of 50¢ per share was de- 
clared on the preferred stock payable 
April lst, 1935, to stockholders of 
record March 18th, 1935. The stock 
transfer books will not be closed. 


H. J. YATES, JR.. Secretary. 


THE PACIFIC TELEPHONE AND TELEGRAPH COMPANY 

Notice of Dividend on Common Stock. 

A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of this 
Company will be paid on Saturday, March 30, 
1935, to shareholders of record at the close of 
business on Wednesday, March 20, 1935. 

W. G. KLEINSCHMIDT, Treasurer. 
San Francisco, March 7, 1935. 


THE PACIFIC TELEPHONE AND TELEGRAPH COMPANY 
Notice of Dividend on Preferred Stock. 

The regular quarterly dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Monday, April 15, 1935, to shareholders of 
record at the close of business on Saturday, 
March 30, 1935. 

W. G. KLEINSCHMIDT, Treasurer. 

San Francisco, March 7, 1935. 


PHILADELPHIA ELECTRIC 
POWER COMPANY 
The twenty-sixth quarterly dividend of 
fifty cents ($0.50) per share upon the eight 
per cent. cumulative Preferred Stock will 
be paid April 1, 1935, to Stockholders of 
record March 9, 1935. 


W. E. LONG, Treasurer. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each mailing request 


should be limited to a single item, plainly 
printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life. 


MARKET INDEX—A weekly bulletin covering general reflec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington influence and Business 
Traffic signals. Also definite recommendations of low-priced 
stocks. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to 
fit your individual requirements. 


CUNEO PRESS, INC., COMMON STOCK—Traded on the N. Y. 
Curb Exchange. Earnings on Common averaged $4.10 an- 
nually since 1925. Earnings for 1934 estimated at $4.00. 
Dividends continuous from 1930. Present rate $1.20. Analysis 
on request. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


SWIFT & COMPANY’S 50TH ANNIVERSARY YEAR BOOK— 
The frank story of how a nation-wide meat packing company 
reduced expenses in the interest of producers and consumers 
during the depression is told in this beautifully illustrated 
book which commemorates the founding of the company fifty 
years ago. It is illustrated throughout with a series of famous 
paintings dealing with the early history of the nation’s live- 
stock industry. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet, which besides giving 
useful trading facts, contains marginal requirements and 
commission charges. . 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of an interesting descriptive booklet issued by a well-known 
oil royalty house. 


$6,000 to $600,000 IN A LIFETIME—By continuous application 

of fundamental principles it has been possible in an invest- 

ment lifetime_to accomplish such a growth in capital without 

y a vega Compiled in the largest statistical community in 
merica. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies in 
America. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1935 1934 
4 Weekly Trade Indicators Mar. 9 "hier .2 Mar. 10 
*Crude Oil Production (bbls,)........ »526,400 2,473,850 2,313,900 
Electric Power Output (000 K.W.H.). 1,724, 131 1,734,338 1,647,024 
Steel Output (% of capacity)........ 47.1% 48.2% 46.2% 
Automobile Production (U.S.A.).... 86,973 83,899 73,649 
Wholesale Commodity Price Index. . 79.6 79.7 74.5 
5 1934 
Mar.2 Feb.23 Mar. 3 
jPenk Clearings New York City ..... $3,995 $2,940 $3,865 
Bank Clearings Outside of N.Y.C.... $2,245 $1,769 $1,880 
Total car loadings (number of cars). . 604,642 552,896 605,717 


Bituminous Coal Production (tons). . 1,467,000 1,423,000 1,399,000 
Financial World Index of Indus- 
trial Production. .........seee0e 65.3 65.6 59.7 


*Daily Average. tAs of bgtening of following week. tCram’s 
Report. $000,000 Omitted. {Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1935. 1934 

(000,000 omitted) Mar. 6 Feb. 27 Mar. 7 
Loans on Securities—N.Y.C....:.. = $1,530 $1,428 $1,649 
Loans on Sec.—Outside N.Y. o.: ee 1,595 1,567 1,846 
*Investments—New York City....... 1,325 1,301 1,091 
*Investments—Outside N.Y.C..... és 2,192 2,195 1,888 
U.S. Gov’t., securities held...... aus 2,430 2,430 2,432 
Total commercial loans..... 4,167 4,163 4,242 
Total net demand deposits........ 14,291 14,175 11,514 
Total time deposits............. see 4,446 4,449 4,377 
Total brokers’ loans............. pas 731 638 689 


RESERVE SYSTEM 


Federal Res. Credit Outstanding. . 2,452 2,450 2,539 
Total Money in Circulation........ 5,478 5,442 5,374 
*Other than U. S. Securities. 
Feb., Jan. Feb., 
A Miscellaneous Factors 1935 1935 1934 
Total U. 8. Govt. Debt............ *§$27,994 §$27,952 §$26,052 
ons Contracts. Daily Average 
(F. W. Dodge)—in millions....... 3.41 3.84 4.39 
Jan., Dec., an., 
1935 1934 1934 
7New Capital Flotations............ $5,267 $34,861 $5,983 
tFarm Income—Total.............. 498,000 488,000 485,000 
Farm Income—Subsidies........... 63,000 47,000 60,000 


*Preliminary. tCorporate new issues only; excludes refunding; 000 
omitted—Comm, & Fin. Chronicle. tSubsidies are included in totals; 
000 omitted from both figures. §—000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


March 
7 8 9 1l 12 13 

30 Industrials. . 101.17 101.58 101.18 99.39 97.66 98.02 
bo 29.07 28.95 28.56 27.92 27.31 27.60 
20 Utilities. ... 15.50 15.61 15.56 15.33 15.03 14.83 
DAILY VOLUME 
N.Y. S.E. Sales 

(shares)...... 540,000 440,000 290,000 800,000 1,050,000 1,080,000 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


February 23 week Change 


EASTERN DISTRICT 1935 1934 % 
Baltimore 43,471 44,879 - 3 
29,051 28,914 
Delaware & Hudson.............. 12,538 —22 
— are, Lackawanna & Western. 13,242 15,875 -17 
Norfolic eee 21,479 21,871 -2 
New York, New Haven & Hartford. 19,814 19,583 +1 
New York, Chicago & St. aaa. . 12,819 12,272 + 4 
Pennsylvania........... Skane . 85,235 87,991 -— 3 
Weoters 8,606 8,549 +1 
SOUTHERN DISTRICT 
Atlantic Coast Line..... 13,573 13,506 
Louisville & 21,355 22,607 6 
10,582 11,036 4 
Southern Ry. System............ 30,327 32,074 - 5 
NORTHWEST DISTRICT 
yey o & Great Western........ 4,080 4,340 -— 6 
Ri ilw., St. Paul & Pacific.... 21,381 21,648 1 
& Northwestern......... 26,815 27,749 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 20,634 20,904 -1 
Chicago, Burlington & Quincy. . 18,193 19,906 - 9 
Chicago, Rock Island & Pacitic.. 16,097 15,669 + 3 
Chicago & Eastern Illinois........ 4,902 4,627 + 6 
Denver & Rio Grande Western.. . 3,831 3,591 + 7 
Southern Pacific 24,956 22,856 + 9 
Western Pacific. 2,290 1,978 +16 
SOUTHWESTERN DISTRICT 
Kansas City Southern......... ae 3,014 - 5 
Missouri-Kansas-Texas........... 6,113 6,335 -4 
Missouri Pacific....... erm. 20,510 - 6 
St. Louis-San Francisco.......... 9,680 10,558 -8 
St. Louis-Southwestern........... 3,853 3,850 rr 
7,166 7,730 -7 


(Compiled from Association of American Railroads figures) 
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